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\ For a sign of the times, take a last look at the load on the Ile de Francc. . 
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133 TEMES 


NIAGARA’S 


PRESSURE 


TAMED by Grinnell prefabricated piping! 

Others include: 
automatic sprinkler fire protection systems, Ther- 
molier unit heaters, Amco industrial humidifiers, 


pipe fittings and pipe hangers. For detailed informa- 
tion on these services, write to Grinnell Co., Inc.., 


Recent specifications of a large steam power plant 
called for a complex piping system to carry pressure 
equivalent to a 5542-foot head of water... pressure 


33 times that of Niagara Falls! 


This super-pressure piping presented new prob- 
lems in prefabrication. To insure interpretive 
engineering of these problems with expert labora- 
tory collaboration, engineers “gave the plans to 
Grinnell.”” They chose the most efficient way to 
obtain “ton time” deliveries of accurate, tested sub- 
assemblies requiring minimum field-fabrication. 

Unusual prefabrication is but one of the many 
services that make Grinnell the leading name 


Pipe Fittings 


“whenever piping is involved.” 


Rhode Island 


. Grinnell Company of the Pacific 

Grinnell Company of Canada, Lid. General Fire Extinguisher Com 
pany American Moistening Company Columbia Malleabl: 
The Ontario Malleable lron Company, Lid 


Executive Offices, Providence, 


Grinnell Company, Inc 


Castings Corporation . 


WHENEVER PIPING 1S INVOLVED 


Pow SX 


Amce ladustrie! Hemidific 
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The Secretary’s Corner 
otypy is easier to write, be- 
is¢ you are typing with ten 
ngers on a feather-light key- 
ward. It's easy tolearn, and it’s 
to read, because it's print- 
id. The cost is low, and you can 
mitin your spare time. Write 
ta FREE copy of “Advan- 


ages to You in Stenotypy.”’ 


yor are 








STENOTYPE 
COMPANY 


those to whom 


inules are 


rectous 


y , 

\ ou l] appreciate Stenotypy. It insures you 
against the time loss of having to wait for you 
secretary to catch up. It does away with your 
having to repeat words “‘she didn’t get.”’ It allows 
you to use the spontaneously fine phrase which 
generally goes glimmering when you can’t keep 
right on talking. 


Stenotypy saves these precious minutes, because the Stenotypist’s taking speed 
is in excess of your dictating speed . . . she is not hurried or crowded . . . she can 
give her full attention to every word you are saying as you say il. . . she 1s not 
only always up with you—she is waiting for you. Result—you talk your letters 
in your natural stride . . . which means more and better letters in less time 


This one advantage will help you to effect a substantial saving. But there 
are others. Such, for instance, as. . . 


... the interchangeability of Stenotype notes . . . a Stenotypist can read the 
notes of any other Stenotypist, because they are machine typed in plain Eng 
lish characters. This permits one Stenotypist to take steadily for hours, while 
other Stenotypists, or Stenotype typists, transcribe her notes . . . an advan 
tage which enables you to begin signing letters or looking over transcriptions 
as soon as you have finished dictating. 


... the fact that a capable Stenotypist will turn out more work than a pencil 
stenographer . . . better work . . . more accurate work . . . and with less effort, 
leaving her free and alert for other important secretarial duties . . . duties 
which serve your convenience and conserve your time. 


With today’s narrowing margin of profits and increasing demand for accuracy 
and elimination of waste, more and more executives are turning to Stenotypy 
as one remaining step in the complete mechanization of their office . . . the one 
ne step in the saving of precious minutes—the stuff of which days are 
made. 


Get all the facts concerning this modern executive aid . . . learn just what it 
can contribute to the increased efficiency of your office . . . send today for a 
complimentary copy of “‘Stenotypy in Your Office.” 


The 


Dept. 538-ST 







4101 S. Michigan Ave., Chicago, Il. 





The Time-Tested Shortwriting Machine—Approved by Thousands of Executives 


WHERE HEWITT 
BELTS ARE USED 


/ 
~~ ¢ 


@ The efficiency of your drives has a 
definite bearing on your power costs. 
With the features we are building into 
HEWITT Transmission Belts you can bring 


about a big improvement. 


HEWITT'S unexcelled flexing, greater f; 


traction and reduced stretch all point té 


superior performance. Add this tod 


some important savings. 


Discuss the economies of H 


He's listed in classified hibghone direct- 


ories under Rubber Goods” or Belting”. 


HEWITT 


RUBBER CORPORATION, BUFFALO, N. Y. 


HOSE - CONVEYOR AND TRANSMISSION BELTS - PACKING 
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The Th de France saule d ire 
last week. loaded to the 
munitions; a topical exampli 
ward trend in U.S. export 
start of the war—as illust 
cover chart, and the box on } 
March turndown in the ch 
be construed as a break in 
Cotton exports had a sudde 
explicable, boom u hen war 
they've settled back to wit 


Oil 

Om MADE News this week 
map. In Washington, the 
won the Madison oil case, as | 
Court voted 5-2 to uphold th 
of 12 major oil companies for conspir 
to raise and fix gasoline prices 
legal o.k. on his current antil 
Thurman Arnold is due to p 
ment as far as he can—page 15 
fixing took a licking in Britis 
too. When the government t 
a cul in gas prices, oil co 
sponded by cutting off the 
The compromise settlement 
about brings them a moral \ 
52... In Mexico, Cordell H 
to arbitrate the expropriati 
can oil properties was turned 
ico, which had already neg 
tlement with Sinclair, said it 
a domestic matter. But Hu 
he turned down. He may kn 


next move will be, too pag 
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ndustrial-relation and safety problems 
piten have common causes...and labor 
roblems— like accidents — have been 
ured or prevented by American Mutual 


orkmen’s compensation insurance. 


na plant where. in 1936, a neutral ob- 
rver said. “It will be years before bad 
official 


ecling dies down” ... where 


ompromisers gave up... and the gath- 
rng storm of ill will threatened com- 
lete destruction of profitable opera- 
ions — American Mutual safety con- 
ultants provided a means of restoring 


alm through safety. 


eading the way to joint determination 
xetwee management and men to work 


r-to-shoulder on a constructive 





safety program . .. benefiting one group 
through lower insurance costs and more 
efficient production, the other group 
through better working conditions and 
freedom from accidents... allowed them 
for the first time to share a common in- 
terest, to be more tolerant of each 


other’s motives. 


Since the safety program was fully insti- 
tuted, with the help of American Mu- 
tual’s prac tical safety consultants, acci- 
dents have been rare and labor troubles 
non-existent. For one period of 238 
days, not even one minor accident 
occurred. Morale has been ideal. And 


the plant has operated at capacity.* 


But profit from accident - prevention 


MERICAN MUTUAL LIABILITY INSURANCE COMPANY, Home Office BOSTON, MASS. 


Branches in 59 of the Country's Principal Cities 








help is only one of three profits which 
thousands of firms have received from 
American Mutual. Second is restoration 
of injured men’s valued services through 
medical rehabilitation by industrially- 
trained specialists. And third is the op 
portunity to save one-fifth or more on 
insurance costs, through cash dividends 
of 20% or more, paid regularly on 
practically all lines of insurance except 
life. by American Mutual and its affiliate. 
*Details of this case in which safety provided 
the meeting ground for labor and manage 


ment will gladly be provided to 
those interested. W rite for the story 


f "Surike!”, H-, 
» 142 Berkeley St.. Mass 


wi get 


addressing Dept 


Boston, 











3 profits with 


American Mutual 

















} yarns was in a quandary — 
in Elmira. For three months he 
had called on an important prospect. 
He had used all his persuasion with- 
out success, 

Then he recalled his Sales Man- 
ager’s parting advice. “If you ever 
need any information on a specific 
problem, ask for help wherever you 


” 


possibly can at one place... 


The next day the salesman was 


telling his trouble to an officer in an 
Elmira bank. He discovered there 
was a key man he had not yet seen. 
As he listened, the bank executive 
suddenly pointed out the window at 
a passer-by ... ‘There goes the man 
you ought to see.”’ 

A week later the prospect's first 
order was in the mail. 
This information was available to the 
salesman because his company is a 
Marine Midland customer—and be- 
cause there is a Marine Midland bank 
in Elmira. 

There are Marine Midland banks in 
37 other trading centers throughout 
the State. Any of our officers will gladly 
show you how we, through these banks 


and their close familiarity with their 









*, Can save your busi- 
ry in this State—the 
world’s richest market. 


local communit 
nesstime and 
































THE 
MARINE MIDLAND 


TRUST COMPANY OF NEW YORK 
120 Broadway 
dt the Gateway to New York State, the 


World's Richest Market 
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Member Federal Deposit Insurance Corporation 
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NEW BUSINESS 





Box Office 


A Book oF RECIPES for salads and desserts 
that call for soda pop has been issued by 


the American Bottlers of Carbonated 
Beverages .. . Are sex and age corre- 
lated with a sweet tooth? The Ayer 


Foundation for Consumer Analysis has 
found an increased fancy among older 
women (50 to 68) for sour flavors, while 
men of the same ages prefer something 
sweet. Younger men and women uni- 
formly chose a sweet taste, from among 
the samples offered. 

A stranger in town, and a young girl 
at that, seems to be making Minneapolis 
night life over. She’s a newly-appointed 
department store executive who has con- 
vinced local hotel men that a series of 
formal, mid-weekly dances would be j 
mensely popular. The first dance, ict 
early this month, attracted 200 couples; 
consequently, seven more are scheduled. 
Of the success of the scheme 
won't department store 


course, 
hurt 
evening clothes. 

There's a personal touch in this new 


sales of 


campaign for long distance call business: 
Illinois Bell Telephone Co. has provided 
some of the hotels in its state with cards 
for occupied rooms that (1) are a service 
directory for the hotel and (2) leave 
space for the price of a 3-minute call to 
the guest’s home town, to be written in 
by the room clerk. 


Our Times 

INCREASINGLY important executive func- 
tion of our times is the direction of com- 
pany public relations policies. Newest 
evidence of this importance is General 
Motors’ this week that Paul 
Garrett, its widely-known public rela- 
tions director, should be, and henceforth 
is, a G.M. vice-president. 

Keeping down the rent bill, tenants in 
two public housing projects redecorated 
their own apartments this spring. In 
and Indianapolis 
apartments, the landlords 
paint, ladders, brushes, and instructions 


decision 


low-cost 


furnished 


Washington 


on how to do a good job. 

That a farmer is a jack-of-all-trades is 
born out by a recent survey by the Cali- 
fornia State Chamber of Commerce 
Portable welding outfits are used on 75% 
of California farms of more than 1,000 
acres, on 50°% of farms from 200 to 1,000 
acres, on 5% of those under 200 acres. 

Again—Bell Telephone leads the list of 
the country’s big fleet operators. The 
16,210 trucks and 4,490 cars which the 
combined companies maintain gives Bell 


a big lead over Standard Oil of New 
Jersey, which has 12,000 trucks and 4,000 
cars. Automobile Manufacturers Assn 


lists 127 fleets of more than 100 vehicles 
apiece, doesn’t claim to have them all 
The turnover is terrific; one-sixth of the 





chief finance officers of An - 
were replaced between 1935 1 “ 
according to the 1940 Mu F 


Book. But the pay is good 
tween 10,000 and 50,000 po; 
average finance officer's sal 
that of the mayor's. 
What's New? 
THERE'S A NEW WEED KILLE! 
make plant maintenance ai 


Ammonium sulfamate, a no 
non-flammable compound promises ; = 


“more effective than any oth 
commonly employed,” du Po 
report. 

An after-hours depository { 
ments has been built outside the ( 
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Gas and Coke Utility offices in | ent 
olis. In the 


shelf there are pencils and en 


U.S.A.. 1940 ts for 
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drawer below 


Devecates to the Republica: . 
tion in Philadelphia this Jun ger fo 
surprised to know work is being ma 
on an out-door ice skating rink | 
account. The Frick Co., which ¢g e ni 
refrigeration contract, says it of 
two 4-cylinder compressors ea RK 
by a 300-hp. motor to freeze th: Excep 
ing the summer. Most home refrig g. W 
are driven by motors rated be er, ) 
Giving baseball players the ie} 
on sun glasses, an American O ood ¢ 
official recommends green glass 
around use, polaroid glasses fo hes 
glare, and yellow lenses for a fie elt 
ing out a fly ball in the blue \n 
New high in commercial lo. “ 
clerk in a Van Hook, N. D., general > It's 
has named his baby boy Gene M lige 
“to show appreciation and to et 
to the flour and cereal manufa we 





the same name. “Mother and ba 
fine,” he wrote to General Mills 
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\n ,sHINGTON (Business Week Bureau)— __ price-boosting practices in the food busi ndicating a direct relationship betwee 
Y38 hing opposition both inside and out- ness. Chains profess to welcome the at concentration of industry and price rig 
lu \ f his party, Roosevelt will emerge tack; independents which played a part ity, laid the groundwork for the Adm 
i nly a few scratches from a session in bringing the investigation to a head  istration’s present trust-busting drive 
0} (Congress which threatened to hamper are a little uneasy. The Commerce Department study goes 
ala emasculate much New Deal legisla- * Prospect: The probe will eventually beyond industry concentration to pro 
and he will go into his party’s reach into all branches of food manufac uct concentration—concentration in tl 
nal convention knowing that an _ ture and distribution, the container field manufacture of specific commodities 
chelming majority is intent upon and the behavior of labor organizations such as electric irons and heaters rathe 
ER ‘ing him for a third term. He alone . se than concentration in the manufacture 
an Lecide whether he will lead the Classifying Monopolies electrical products 
no! «rats again, and even his most WatcH FOR A FORTHCOMING REPORT on Phe study will reveal little if any st: 
Promises t stic opponents in the party cannot concentration of production in 1,807 | tistically significant correlation betwee 
it he nater »~ to prevent a 100% endorsement of commodities being prepared by Com the concentration of industry accordn 
Po policies in the Democratic platform. merce Department experts for the Tem to products manufactured and the pi 
porary National Economic Committee rigidity of those products 
vi most a Clean Record It will put another slant on industrial * Conclusion: There are “good” monop 
ran aS Congress is concerned, the prices Economist Gardinet Means’ study olies. which market consistently betts 
t that can happen to the President for Secretary Wallace a few years ago, products at steadily lower prices, and 


enactment of the Logan-Walter bill, 
ned at providing the opportunity for 
urt reviews of 
ts. Even this is no certain threat, and 


government bureau 
bill is generally regarded as so badly 


wn that, even if it is passed, the 
asure is sure to be fought over again 
Presidential opposition stopped amend- 
nts to the Wage-Hour Act. Even 
pugh the Administration would have 


; 


pted mild changes, the safe course 


sto kill all amendment proposals so as 


be sure of heading off drastic ones. 
he same opposition will kill the 
rndments to the Wagner Labor Re- 


jons Act, so eagerly desired by em- 
pvers, and succeed, in fact, in stopping 
ery anti-Administration move save the 
which become 


* investigation, has 


hot to handle, and figured in re- 
against subordinating the inde- 
mn Ind adent Civil Aeronautics Authority to 
t} ¢ Commerce Department—a_ proposal 
-_ t the House refused to stomach this 
\s for new taxes—the President didn’t 
ral want them. He never moved a 
ane get for them after his original recom- 
eine lation for a boost of almost a half 
cok n. The same thing goes for a boost 
ich s the national debt limit: despite Secre- 
i L of the Treasury Morgenthau’s 
‘i ts, Roosevelt didn’t want this 
ta Exception: But you can't have every 
refrig ng. What Roosevelt really wants is for 
hy ler, Mussolini, et al. to listen to him 
e they just won't pay any attention 
~ food Costs under Fire 
for b i THE OIL COMPANIES scalps unde 
folder § belt (page 15), Trust-Buster Thur- 
- \rnold’s nerve is restrained only by 
nn ucketbook. Don’t discount his big 
mene It’s part of his technique—psychol 
“ V i enforcement of the Sherman Act. 


md to the extent that he can stretch his 
fact urers get, he won't pull his punches. 
\s forecast (BW—A pr20’40,p8) , Arn- 


Ils 1 now is hell-bent on hunting down 





Cotton Looks Up 











COTTON IS IN THE SPOTLIGHT as Sec- 
retary of Agriculture Henry A. Wal 
his hand at 
tress-making in the Agriculture 
Building in Washington. And it will 
be in the spotlight when Memphis, 


lace tries cotton mat- 


Tenn., whoops it up next week at its 
annual Cotton Carnival, to celebrate 
‘National Cotton Week.” There will 
be real for 
for the to 
cotton consumption is making new 
While WPA sewing proj 
ects continue to make cotton 
tresses for state 
the Federal 

Corp., is now 
families 


cause celebration. too, 


drive increase domesti 
headway 
mat- 
relief distribution, 
Commodities 
to 
by 


Surplus 
donating cotton 
certified 


make 


low-income 


AAA committees, who their 


We 


dome 


own mattresses in local community 


centers. (This project, the subject of 


the Agriculture Building exhibit 
above, is now under way in 785 
counties in 15 southern = states 


This week too, the cotton stamp plan 

whereby the FSCC sells stamps to 
relief families, redeemable for cotton 
goods at the rate of $2 to $1 
into effect in Memphis. It isn’t likely 
to be extended further, though, until 
the test 


results 


went 


produces some con lusiv e 


There’s considerable resis 
tance to the plan on the part of cot 
ton farmers, who say it benefits city 
reliefers more than them. Too much 
of the money goes to pay processing 
costs, too little to the farmer for his 


surplus cotton. 
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SERVICE BUILDINGS 
GUT HEATING GOSTo 
$2,000 IN ONE YEAR 


Webster Moderator Systems Give 
Baltimore Buildings Balanced 
Heating for 20 P.C. Less 


BETTER WORKING CONDITIONS 


Maintain Desired Temperatures 
in Offices, Shops That Were 
Formerly Hard to Heat 


STEAM SUPPLY IS CONTROLLED 


Baltimore, Md.—Heating costs in the 
maintenance and main en ring build- 
ings of the Consolidat Gas Electric 
Light & Power Co. were reduced 20 per 
cent, or approximately $2,000.00, in the 
first season after completion of a Webster 
Heating Modernization Program. 

A Webster Moderator System and re- 
lated auxiliary controls were installed at 
the Front and Monument Street build- 
ings in 1938. Prior to the installation, it 
was difficult to maintain uniform tem- 
peratures in these buildings. 


Maintenance and 

Main Engineering 

Buildings, Consol- 

idared Gas Electric 

Light & Power 

Co., Baltimore, Md. Front Street Building, above. 
Monument Street Building, at right. 


After the Webster Moderator System 
was placed in operation, the extreme 
fluctuations in building temperatures were 
eliminated. Buildings are now much more 
comfortable and working conditions have 
been greatly improved. The installation 
of the control equipment has proved to be 
a good investment. 

There is a total of 66,500 square feet 
of installed equivalent direct radiation in 
the group of buildings. 


LOW 
HEATING 
COosT 


GET THIS BOOK . . . Read the 
fact stories about economy and 
comfort in the heating of 144 
buildings. No exaggerated 
claims. No promises. Just 64 
pages of heating results. Ask 
for “Performance Facts.” 
WARREN WEBSTER & CO., Camden, N. J. 
Pioneers of the Vacuum System of Steam Heating 
Representatives in 65 principal U. S. Cities—Est. 1888 
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“bad” monopolies, which maintain “rigid” 
prices by restricting production to the 
highest profit level. Monopolies per se 
are not bad. 


Walsh-Healey Speed-Up 

TAKING HER cUE from the Supreme 
Court’s decision upholding her steel wage 
(BW—May4'40,p14), Secretary 
Perkins will direct a mild speed-up in 
enforcement of the Walsh-Healey Public 


| Contracts Act by putting more industries 
under the law’s minimum wage provi- 


sions. Electrical machinery and crushed 
stone industries are in the public-hearing 
stage, with boiler shop products not far 
behind. Eleven more industries may be 
asked to dig up wage data—a prelim- 
inary step to hearings and wage recom- 
mendations. 


Fletcher Is Out 


LegaL cHicaNery has slid the sole re- 
maining practical labor man out of the 
Labor Department’s Wage-Hour Divi- 
sion. On June 1, Major Arthur Fletcher, 
Assistant Administrator in charge of 
compliance, quits Washington to head 
the Raleigh, N. C., office. 

* Reason: Fletcher, former North Caro- 
lina Labor Commissioner, was too realis- 
tic, insufficiently legalistic for the Wage- 
Hour barristers. Last year they tried to 
unseat him, but failed (BW—May13'39, 
ps8). Then Secretary Perkins became 
their ally. Now Fletcher’s job is being 
abolished and he goes home to Raleigh. 


Crop Insurance Costly 


| Roosevett’s vero of legislation to put 
| cotton within the scope of government 


crop insurance (which covers 75% of av- 
erage yields and does not insure price) 


| reflects the fear of Department of Agri- 


culture officials that heavy drains will be 
made on the insurance fund this year 
because of failure of the winter wheat 
crop in drought areas. Last year, the first 
of the experiment with wheat insurance, 
the government lost $1,430,000. This 
year’s loss promises to be at least five 
times as large because growers, faced by 
drought, flocked to the plan. 


Fish Ban Pushed 


STRADDLING THE DISPUTE over duty-free 


| importation of frozen fish from New- 


foundland, by General Seafoods, Secre- 
tary Morgenthau found an “out” in the 


| Neutrality Act, explaining that opera- 
| tion of the law would necessarily inter- 


fere with such importing practice as was 
originally approved. Just to be 
however, that the plan is scotched, the 


sure, 


| House has passed Maine Rep. Oliver's 


bill prohibiting free entry, and Senator 
White will carry the ball in the Senate. 


Taft Tackles Advertising 

Senator TAFT’S BLESSING on advertising, 
bestowed at the Advertising Affiliation 
Convention in Buffalo, carried a sharp 
note which irritated some of the coun- 


Business Week 


try’s biggest advertisers 
irritated them, but tw 
when he singled out pri 
cines, drugs, and toilet ar 
modities on which the pe 
vertising is too high. 


Go Sign for Television 
TELEVISION WILL HAVE it 

ture operations—probabl 

of full commercial prog 
mapped out by the Feder 
tions Commission next we: 
light” follows rampant crit 
attack on RCA and recall 

its previous authorizatior 

{ Bot GOP 
Democratic conventions wil! x 
by television—NBC and P 
delphia; NBC and Zenith 

*® Face-saving: FCC sought 
previous crackdown on thx 


commercialization.” 


it was necessary to preserv: 

in radio. Now it says to further | 
it is trying to obtain agre: 

the various companies to estal 
form synchronizing transmiss 
that will serve all types of 1 


P. S. 


AMERICAN FEDERATION oF L, 
launch an organization driv: 
members in New England 
Hartford regional confere: 
and 26. Federation 
about C.1.O. gains in the nort 
ALASKA DOES NOT LIKE the idea of 
ing a haven for European war + 


moguls 


In protests lodged with Congres 
organizations assert the propos 
turn the territory into a “conc 
camp” and ultimately bring al 
nation by aliens . . . THe Sexate! 
state Commerce Committe 
further consideration of the 
Western Union-Postal Telegrap 
legislation this 
plan only on filing an interin 
... THAT CENSUS BATTLE set 


session, 


ended up in the waste basket 
time of the row with Senator 
New Hampshire, the Census Bur 
15,000,000 blanks 
those who preferred to report | 
come direct to Washington. Less 
a half million were used. . For s 
WEEKS Now, an antitrust squad 
looking into the Pullman (C 
manufacturing and 
aries. The instructions from 

to get an answer to the quest 
Pullman is using its operating subs 
to build up a monopoly for its ma 
turing subsidiary. . Tre For 1 
See the 
Southern 


special 


a 


operating 


ASSOCIATIONS: consent 
entered in the Pin 
recognizes grading of product ts 
timate practice so long as it 

as a means of enforcing 
Southern Pine Association's s! 
tion work must be lodged 
pendent bureau whose servic 
available to the whole industr 












rit m of Fy 
all 
ion fop “P 
oth GOp 
w he 
| Phileo at P 
ith Ch 
ght tO Justi 
the grou 
rve compe 
further 
sreement ay 
establis} 
Miss on me 


of receivir 


OF Lazo 
rive for hn 
! industries 
rence, M 
uls ireé 

northeast 
idea of be 
hl war 


Congr ss : 


nterin 
seems 7 
asket. At 
ator Tol 
is Burea 
printe 
port t 
m. Less t 
For » 
quad hast 
Co. ar 
ting 
n Arnold 
stion whet 
ng subsid 
its manuf 
P FOR TE 
nsent de 
Pine cas 
luct as 
t is not 


r monon 
rf mon 


Bust’ ess Week * May 11, 1940 


THE FIGURES OF THE WEEK 
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§Latest 

Week 

i i656 64 Skeet eebedeneie des seenseseudes peceeescuceeess *106.3 
PRODUCTION 

Steel Ingot Operations (% of capacity)..... ee 65.8 

i ee cnc aed kee nse Aer ee bbe be Seen nneeh ec haasnenes 99,305 

Engineering Construction Awards (Eng. News-Rec. 4-week daily « av. in thousands) $9,092 

Electric Power Output (million kilowatt-hours)... .... jicoteewcun cies 2,386 

Crude Oil (daily average, 1,000 bbis.)........ Meteih eben Dies er 3,679 

Bituminous Coal (daily average, 1,000 tons).............. etetiewakeaavios 1,307 


TRADE 


Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars)..........++-+ 70 
All Other Carloadings (daily average, 1,000 cars)... .. ~~... 6555s wwnennee ‘ 38 
Check Payments (outside N. Y. City, millions). ......... 6... cece ewww n wees $4,697 
Money in Circulation (Wednesday series, millions)............ ©... eseeeeees $7,570 
Department Store Sales (change from same week of preceding ee 








PRICES (Average for the week) 





Spot Commodity Index (Moody's, Dec. 31, 1931 =100).............. neae 161.9 
Iron and Steel Composite (Steel, ton)............+++. Se ve066b6606 5660806 $37.17 
Sovep Diasd Gommpestie Claw Bae, GHD. oc ccc cc cccccccccscccccsvcccoecceseees $16.75 
Copper (electrolytic, Connecticut Valley, Ib.).... ~~~... ..- cece en cee nennvenee 11.108¢ 
Wheat (No. 2, hard winter, Kansas City, bu.).... ~~... ccc ccc eee enw e wees $1.05 
Saser coum, Gelivaered Blow Waste, Bhdc occ cc cccccccccccccccescccccccscsceece 2.81¢ 
Cotton (middling %”, ten designated markets, Ib.).... ©. ~~... 6. cece enee 10.35¢ 
Wool Tops (New York, Ib.)............... ‘ ere eer cceeneeanee $0.987 
Rubber (ribbed smoked sheets, New York, ib.) De cccnctscnceweneseeosonen’s se 20.03¢ 


FINANCE 
Corporate Bond Yield (Standard Statistics, 45 issues)....... ~~... «ees e8e 5.55") 
U. S. Bond Yield (average of all issues due or callable after twelve years)... 2.25 
U. S. Treasury 3-to-5 year Note Yield... ... 1.1... cece cece ee eeneeneccces 0.45% 
Call Loans Renewal Rate, N. Y. Stock Ruchenge (daily QVETAGO). . . - cccvcccccss 1.00°; 
Prime Commercial Paper, 4-to-6 months, N. Y. City wenicmaanned SERED cc cccecs 8% 
Business Failures (Dun & Bradstreet, number)............ ovwewer dwt 292 


BANKING (Millions of dollars) 


Demand Deposits Adjusted, reporting member banks... ......--- ++ sees eee05 19,696 
Total Loans and Investments, reporting member banks..........---+-++> ae 23,542 
Commercial and Agricultural Loans, reporting member banks..........--.--- 4,409 
Securities Loans, reporting member banks... ..........-.- 655 se ecene wees 1,100 
U. S. Gov’t and Gov’t Guaranteed Obligations Held, reporting member banks. 11,387 
Other Securities Held, reporting member banks..... . 0060060 3,494 
Excess Reserves, all member banks (Wednesday cestee) . ocesecovesseeseces 6,110 
Total Federal Reserve Credit Outstanding (Wednesday series) ececcccccesecess 2,500 
STOCK MARKET (Average for the week) 
50 Industrials, Price Index (Standard Statistics). .......... 65.5 ssn wwennene 117.3 
20 Railroads, Price Index (Standard Statistics).........-.-. 6+ sseceee aces 30.7 
20 Utilities, Price Index (Standard Statistics)... .. nts sa ceeeen saeeweeenee 67.9 
90 Stocks, Price Index (Standard Statistics)... .... ~~... 6 ccc cc wnwnwncnuee 96.0 
Volume of Trading, N. Y. Stock Exchange (daily average, “1,000 shares)....... 697 





Preceding 
Week 


$105.4 


61.8 
101,405 
$9,072 
2,398 
3,845 
1,222 


69 


$4,228 
$7,520 


162.9 
$36.57 
$16.38 

11.250¢ 
$1.08 

2.84« 

10.50¢ 
$0.999 
19.496 


2,501 


117.5 
30.8 
67.8 
96.2 

728 


* Preliminary, week ended May 4th. + Revised. § Date for “Latest Week” on each series on request. 





Ago 
104.3 


61.3 
101,655 
$8,498 
2,381 
3,745 
1,412 


37 
$5,189 
$7,521 


156.2 
$37.07 
$16.04 

11.283¢ 
$1.03 

2.78 

10.43 
$1.003 
18.57¢ 


0.39". 
1.00" 


274 


19,175 
23,315 
4,414 
1,101 
11,228 


5,820 
2,512 


121.2 
32.1 
70.1 
99.3 

1,572 
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Month 6 Months 


Ago 
122.0 


92.5 
82,690 
$10,188 
2,537 
3,501 
1,738 


18,556 

22,728 
4,310 
1,115 

10,916 
3,291 
5,376 
2.765 





Year 
Ago 


918 







47.0 
71,420 
$9,496 

2,164 
3,581 
553 











68 





$4,465 
$6,915 
6 












142.9 
$36.21 
$14.25 

10.125 
$0.75 

2.93% 

8.99 
$0.855 
15.97% 











5.80 
2.24% 
0.47" 
1.00" 










261 







16,660 
21,785 
3,841 
1,187 
10,367 
3,347 
4,084 
2,572 












109.3 
26.9 







89.5 
531 
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HERE'S HOW TO GET THE RIGHT KIND OF 


FLUORESCENT LIGHTING TO FIT YOUR NEEDS! 


ing has to offer by consulting your G-E lamp n 
your local electric service company. Remembe 


, Je VERYONE is talking about fluorescent |i 
... and the new cool, high level “indoor da 
and dramatic colors produced by G-E Ma. 
lamps. To get the best results from fluorescent 
ing, you should have the assistance of com; 
experienced lighting specialists. 
— You can get all the advantages that fluorescent 


that General Electric makes more than 9000 difi 


There is a wide variety of fluorescent lighting fixtures avail- kinds of lamps, including a complete line of th 
able in a range of prices to meet every fluorescent lighting “ , , - 
need, They are sold by G-E Mazpa lamp jobbers everywhere. cent lamps in daylight, white and five colors. 


< G-E MAZDA F (fluorescent) lamps 

make possible higher levels of light- 

ing and are comfortably cool. They 

are recommended for use only with 

equipment providing good power 

factor. Now available at new low . 

prices. Even the 40-watt daylight type SPECIFICATIONS 

is now only $2.30. FOR tras SS 
>. . 7 — 

— > When you buy fluorescent light- 

ing, one sure way of getting good fix- 

ture value is to look for this tag. It 

means that the manufacturer has com- 

plied with the specifications for light- 

ing fixtures for fluorescent lamps as 

sponsored by the manufacturers of 

MAZDA lamps. G.E. does not manu- 

facture these fixtures but is glad to 

recommend them. 


ALL FIXTURES SHOWN HERE MAY BE OBTAINED AS COMPLETE UNITS! 


MILLINERY SHOPS 


FOOD STORES 


TEXTILE MILLS INSPECTION WORK RETAIL STORES 





G-E MAZDA LAMPS 
GENERAL @ ELECTRIC 
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THE BUSINESS OUTLOOK 


Business Week Index breaks loose from 


105 


level and supports other evidence that upturn is under 
way. But momentum has to be generated before you can 
conclude that the upturn is “‘the real thing.” 


THERE IS NO LONGER room for doubt. The 
‘short-term” upturn discerned last week 
(BW—May4'40,p13) is here. The Bust- 
xess Week Index has now advanced to 
106.3 out of the narrow range of fluctua- 
tions around the 105-resistance level, and 
the recession which began in December 
has become so much ancient history. In 
a relatively short time, from the end of 
December to the middle of March, the 
decline shot its bolt. And then for six 
weeks business underwent the tedious 
process of stabilizing. 


Pattern Takes Shape 


Signal of the turnaround is the rise in 
steel operations. The 1.8-point jump 
from 60.0% to 61.8% of capacity last 
week was followed by an even sharper 
advance to 65.8% this week. It is con- 
ceivable that this upturn may mark the 
beginning of an enduring rise that will 
carry to the end of the year, but—to be 
conservative—it is wise to wait and see 
how much momentum the move gathers. 
For it now becomes clear the pattern 
which Bustness Week outlined three 
months ago (BW—Feb3’40,p13) is tak- 
ing definite shape. Then, this was said: 

“Here is a logical business sequence for 
the next few months: (1) Automobile 
production picks up as is usual in the 
spring; (2) this arrests the decline in steel 
orders, and ingot operations first stabilize 


and then begin to expand; (3) backlogs 
run off in the cotton textile industry and 
production naturally drops; (4) but ex- 
pansion in steel output helps to cushion 
the jar when the decline in textiles 
reaches its ‘precipitate’ stage.” 

So far this year, we’ve had the spring 
pickup in automobile sales; the steel in- 
dustry’s price maneuvers on hot- and 
cold-rolled sheets plus the automobile 
industry’s need for steel started a run of 
new orders the last few weeks; and steel 
ingot output has risen at just the time 
that cotton textile production seems to 
be heading for a worse-than-seasonal de- 
cline. Thus the rise in steel may serve 
to counterbalance decreasing employ- 
ment and payrolls in the textile industry. 
For there are no indications yet that tex- 
tile manufacturing has made a firm base. 


Departure from Custom 


Two months ago a burst of cotton tex- 
tile orders supported the level of output 
in the southern mills (BW—Mar16'40, 
p13) but now backlogs again have been 
pulled down. Raw cotton prices are fairly 
steady and thus do not act as a spur to 
new orders, and department store pur- 
chases for stocks are rather limited in 
this “slow” post-Easter season; thus, 
there is no great incentive for jobbers and 
converters to lay in gray goods or for 
manufacturers to build up inventories to 


meet some sudden future rush demand 
This development, 
hardly according to Hoyle. It is custom 
ary for the non-durable indus 
tries—textiles, etc.—to 
bottom first on a decline, not the durable 
goods industries—steel, machinery, et: 
But, this time, the heavy industries are 
carrying the torch and leading the up 
turn. The war offers an adequate ex 
planation of this heterodox performance 
The sharp rise in exports from a rate of 
$3,000,000,000 to more than $4,000,000, 
000 a year has been a definitely cushion 
ing business influence. And these exports 
hea, \ 


incidentally, is 


goods 


shoes, reach a 


have been concentrated in such 
industry goods as airplanes, armaments, 
motor trucks, steel, and special types of 
machinery and machine tools. 


Textile Decline 


It is possible, though not probable, that 
(if steel production moves up much fur 
ther from now on) demand for cloth and 
clothing may speed up, and the oncom 
ing textile decline may be 'imited to nor 
mal seasonal proportions. That, however 
will depend on the momentum the cur 
rent business rally generates. And as yet, 
with copper and lead prices weak, with 
commodity markets generally apathetic, 
and with common stocks non-resistant to 
selling, the stage is not exactly set for a 
spirited recovery in steel and other heavy 
industries—particularly now that auto 
output is due for its seasonal tapering-off 

The textile industry, of course, could 
quickly work out of its doldrums, with a 
month or two of low production—or if, 
say, there was an expansion of export 
demand from South America. Over 





IN THE OUTLOOK=PUBLIC VS. PRIVATE CONSTRUCTION 
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produced statistical positions have a way 
of clearing up. For the 
industry (with 1939 production at a rec 
ord high) entered 1940 overstocked. Be 
of the were 
poor and production in March and April 
But now, with stocks re 
duced and the weather springlike, there 


instance, shoe 


cause weather spring sales 


cont inued low 


may be smaller than usual reduction 


in shoe output in the next few months. 
has of the 

though the total is 
ago. And it 


that 


been 


Construction become one 
bullish factors, 


helow a 


basi 


still running vear 


particularly significant private 


contracts awarded have marking 
out a steady uptrend since the summer of 
1938 (Outlook Chart, 13) Not 


only does this indicate a release to 


page 


s0) 


Busine ss H eel, Vay 


initiative, b 


spe ak 


suggests 


ot 
that 
tivity after the current short-t 


private 


any drop in ind 


hess he moderates 


iptrend may 


ing trend in construction—espe 
public construction, w hich is now 
the 


with any 


expands during second 


And, 


spending, that is quite probable 


Veal mcreas 





. 
Wi|kes-Barre, 


Philadelphia, 





Puitapecpuia — This week's turn 
around in steel production imparts a 
needed lift to purchasing power in this 
compact industrial area. Since the first 
of the year, payrolls have dropped un 
der 19389 


durable goods industries as silk man- 


levels in such basic non- 


ufactures, carpets and rugs, shoes, 


hosiery, woolens and worsteds, and a 
wide variety of cotton products 
On the other 


industries have managed to hold well 


hand, durable goods 


above a ago Shipbuilding, 
freight car output, automobile parts, 
truck 


ture, and cement production—for ex- 


vear 


assemblies, electrical manufac- 


ample—have bolstered employment 
Now the recent influx of new orders 
to the increased 
activity in such Bet hle- 
hem, Allentown, Johnstown, and Har- 
risburg and should be reflected in re- 


steel mills means 


as 


centers 


tail sales of such consumers’ durable 
goods items as automobiles, refrigera- 
tors, and washing machines, for it 
isn’t often that the have 
such a long spell of good employment 
as they've been having—a nine-month 
stretch of operations above 60%, 


Port of Philadelphia 
The sustained level of activity in 
the heavy industries, of course, is due 
largely to the demand for war supplies 
from Europe. As a collateral result, 
the Port of Philadelphia has taken on 
life. 
Agricultural income continues stable 
1938 and 
districts 


steel areas 


new 


—at levels prevailing in 

1989. But in industrialized 
such as this, with farms only a 15- 
towns, 


in 


minute automobile ride from 


rural purchasing power depends 
part on employment in local mines 


and factories. 





} 
+ 
j 

i 


DesMoines _** 
e Chicago 


Indianepo!:s 
. 


Cnicaco— Diversification in the Heavy 
industries has been a supporting influ 
ence in this Reserve district 


the past four months the high level of 


During 


automobile production buoved up 
payrolls in Detroit and other automo 
bile and parts manufacturing centers 
Now the advance in steel operations 

10 points in two weeks in this Reserve 
district to offset the down- 


seasonal adjustment 


W“ ill seTve 


ward in motor 


schedules currently taking place. 
Steel Up, Autos Down 


So far this vear, incomes in the au- 
Detroit, Flint, Pon- 


hav e 


tomobile centers 
tiac, Lansing, and South Bend 
run ahead of South Chicago and steel 
mill towns of Indiana; but now, with 
steel going up and auto output down, 
the position of the steel and auto 
centers will tend to even up, from a 
retail sales standpoint. 

The durable goods industries here 
(as in Philadelphia) are making bet- 
ter comparisons with 1939 than non- 
durable goods industries, such as suits 
and dresses. International Harvester 
has begun production of large farm 
refrigerators (page 41); the Nash Mo- 
tor Co. has reopened its plant in Ra- 


Milwaukee, Allis- 


sustaining 


cine; in nearby 
Chalmers backlogs are a 
influence on payrolls. 
Because of higher dairy, grain. and 
livestock prices, farm income is run- 
ning well above a year ago, and rural 
retail sales reflect this. Hog raisers in 
Iowa, Illinois, and Indiana welcomed 
the price jump from %5 to $6.50 a 
ewt. (BW—A pr27’40,p13) , which fol- 
lowed the German invasion of Den- 
mark. Not all the gain was lost in the 
subsequent reaction, and farm buying 
prospects are up substantially. 


The Regional Outlook surveys each week three of the twelve business 


The Regional Business Outlook 


Phe 


good farm vear continues 


San FrRANcisco promise of 


Rains a 
improved pastures, and arable fic 
have plenty of subsoil moisture: s« 
prospect is for high yields and inconx 
ol 


Citrus rece ipts, of course 


throughout most this area 

have Tyere 
ip sharply, the Florida freeze hay 
widened markets and increased pric 
for Southern California grapefruit 
Indeed, the unfavorah 
the 


dow n 


and oranges 
south 
cut truck ar 


vegetable crops) has redounded ti 


weather throughout 


spring (which 
general benefit of farmers in this 
serve district 

Up in Washington and Oregon, how- 
ever, a drop in wheat sales below las 
vear and the loss of the British market 
for apple exports (BW—Dec9'39 pl 
have dampened rural buying powe1 

Also because of foreign restrictions 
the canning trend is somewhat uncer 
tain. Even so, this year’s pack is like 
to come up to 1939’s. And right now 
with operations getting under way on 
early crops—spinach and asparagus 
things are seething in the big process 
ing centers of Fresno, San Jose, and 


Oakland 


Mining and Lumbering 


In the Rocky Mountain states, cop- 
per mining has been holding up de- 
spite the recent drop in prices; but in 
the Pacific Northwest, lumber produc- 
tion is down; in the first quarter, it 
ran 16% ahead of a year ago, and now 
it’s only about even with 1939. Poor 
weather in eastern United States (de- 
spite expanded contracts awarded) has 
held back residential building demand 
for lumber. Too, war-time shortage of 
intercoastal shipping space has cur- 


tailed shipments. 


areas of the country. 
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Court Makes the Trust Law Stick 


Victory in Madison oil case puts Arnold drive on 


such a firm footing that only a new political dispensation 
could shake it, regardless of impending union showdown. 


Wi suincton (Business Week Bureau) - 
Victory awarded to the government by 
the Supreme Court’s 5-2 decision in the 
famous Madison oil case gives the anti- 
rust laws a new lease on life so long as 
the present majority remains on the 
bench. Four of the five justices—Douglas 
who wrote the opinion), Black, Frank- 
furter and Reed are Roosevelt appointees; 
Stone made his antitrust position clear 
when he recently delivered a stiff opinion 

BW—Mar30'40,p17) holding the Ethyl 
Gasoline Corp. guilty of violating the 
Sherman act. Only for the record is it 
necessary to note that Hughes and Mur- 
phy did not participate in the Madison 
case and that Roberts and McReynolds 
lissented from the decision holding 12 
major oil companies and five of their 
officers guilty of conspiring to fix and 
raise gasoline prices in the Midwest in 
1985 

Congress won't be readily persuaded 
now or later to give serious consideration 
to tightening up the antitrust laws, al- 
though Thurman Arnold, trust-busting 
\ssistant Attorney General, would dearly 
love to boost the penalties for violations 
and pin them on corporation officials re- 
sponsible for company practices trans- 
gressing the law. 

The Madison case was the keystone of 
Arnold’s current antitrust drive. Defeat 
would have been fatal, but, having won, 
{rnold will push enforcement as far as 
the funds he can wangle out of Congress 
will permit. Only a new political dispen- 
sation which might allow perfunctory 
prosecution of the law would counteract 
the Court’s position. 


Labor Case Still to Be Settled 


Arnold still has to get the court’s O.K 
in his attempt to bring the building 
trades unions to book under the antitrust 
laws for trade restraints alleged to result 
from jurisdictionai disputes, restrictions 
on the use of equipment, boycotts of 
certain materials, etc. Such restraints, it 
s claimed, have hampered the building 
industry particularly and maintained the 
cost of housing at artificially high levels. 
{n adverse decision from the court in 
{rnold’s drive to discipline the unions 
would be a severe blow to his policy, but 
would have little effect on his over-all 
impaign to check concentration in in- 

istries, revive competition, and break 

wn prices. 

The question of whether labor unions 
re subject to the antitrust laws is up in 
the Apex Hosiery case, which the court 


will decide shortly. It’s possible, however, 
that the court may ignore that issue sim 
ply by finding that the facts in the case 
don’t involve interstate commerce. But 
if the Apex case is a dud, others will be 
coming along. The court already 
consented to rule on the validity of an 
indictment against William L. Hutcheson, 
A.F.L. vice-president, in a case that will 
test Arnold’s contention that jurisdic 
tional disputes between unions are illegal 
restraints of trade. 


has 


Even If “Abuses” Are Eliminated— 


The court’s sweeping decision in the 
Madison turns primarily on the 
price-fixing issue. Said the court: “Under 
the Sherman Act a combination formed 
for the purpose and with the effect of 
raising, depressing, fixing, pegging, or 
stabilizing the price of a commodity in 
interstate or foreign commerce is illegal 


case 


per se r 

Elimination of so-called competitive 
evils is no legal justification, Justice 
Douglas observed, remarking that this 
defense is typical of the protestations 
usually made in price-fixing cases. He 
said that, if so-called competitive abuses 
were to be appraised, the reasonableness 
of prices would necessarily become an 
issue in every price-fixing case, and the 
Sherman act would soon be emasculated. 

That other factors contributed to the 
rise and stability of the gasoline market 


Harris 4 Ewing 
James Henry Lewin, in charge of 
prosecution of the Madison oil case, 
scores a notable victory for Assistant 
Attorney General Arnold's drive for 
enforcement of the antitrust law. 


15 
was held immaterial. This aspect of the 
defendant oil 


damage 


opinion will render the 
companies subject to numerous 
suits by big gasoline buyers 
The court's opinion is an affirmation 
of its own strong language in the Trenton 


of 1927, 


agreements for 


Potteries case in which the court 


held that 
nance of 


price mainte 


articles moving in interstate 


commerce are, mn themselves, unreason 


of the 


eliminate 


able restraints within the meaning 


Sherman act, because thes 
competition 

The court brushed aside the defend 
its decision in the Ap 
1933 afforded 
In that case 
producers set up an 
for the 
gating injurious conditions in the indus 


trv. Justice Douglas noted the parallel! 


ants’ claim that 
palachian Coals case of 
them an adequate defense 
certain exclusive 


selling agency purpose of miti 


but pointed out that the methods em 
ployed to deal with “distress coal” and 
“distress gasoline” were quite divergent 
Moreover, the court had expressly rm 
served jurisdiction if operation of the 
coal plan proved to be an undue restraint 
on interstate commerce 


Facilitates Other Actions 

Madison 
expected to expedite another action by 
the Department of Justice to divorce the 
major oil companies from their market 


The decision in the 


Case Is 


ing operations. It will also speed a pend 
ing suit involving curtailment of cotton 
print cloth output in order to rectify the 


Phe 


government expects that the defendant 


ailing conditions of that industry 


mills will be discouraged by the Madison 
decision from trying to fight it out 

The history of the Madison case goes 
back to June, 1935, when independent 
oil jobbers, through the National Oi! 
Marketers Association, complained to 
the Attorney General that 
being seriously injured by the activities 


they were 
of major companies. Investigation by the 
antitrust division resulted in the impan 
eling of a grand jury in May, 1936, by 
Federal Judge Patrick T. Stone, at Madi 
son, Wis. This jury and a subsequent one 
returned two indictments in 
December, 1936 

Trial of the first indictment 
in January, 1938, in a verdict that 12 
corporations and five of their officers were 
guilty of conspiring to raise and fix the 
spot market tank car prices of gasoline 
sold in the mid-west market, through th« 
operation of buying pools in Oklahoma 
and Texas. Judge Stone levied fines of 
$5,000 each on the companies, and $1,000 
each on the five officers. 

Motions by the defendants to set 
aside the verdict 
appeal to the circuit court at Chicago, a 
new trial was ordered by Judge Major 
The government then appealed to the 
Supreme Court and it was on this ap 
peal that Monday's decision turned 

The Supreme Court previously had 
affirmed Circuit Judge Major's decision 


separate 


resulted 


were denied, but on 
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denying a petition by the government 
for a mandatory order against Judge 
Stone for setting aside the jury's verdict 
and dismissing the indictment against 


one oil company and 10 individuals. 


Guffey-Vinson Test? 
Coal operators wonder if 
new minimum bituminous prices 


will end up in the judicial ash can. 


Witt the minimum bituminous coal 
prices to be set up under the Guffey- 
Vinson Act stick or will they again be 
tossed into the judicial ash can? Canvass 
among operators attending the American 
Mining Congress 17th Annual Coal Con 
vention and Exposition at Cincinnati 
last week revealed that this question 
was uppermost in the minds of coal 
While market experts pore 
over the voluminous schedules proposed 
by the Bituminous Coal Division of the 
Interior Department, their bosses gen 


executives 


erally express more interest in the fate 
of the whole regulatory scheme than in 
specific prices, 

Announcement from Washington that 
producers might incorporate clauses in 
their contracts to rebate any increase 
in prices imposed by the minimum sched 
ules in case the law should be held un 
constitutional has not made doubts less 
disturbing. No such ruling accompanied 
the first attempt at price-fixing by the 
now-defunct National Bituminous Coal 
Commission, When that agency withdrew 
its prices in February, 1938, rebates be- 
came a subject of bitter controversy. 


Wide Range of Views 

Opponents of the law see the present 
ruling as an Administration effort to dis 
courage court attacks on the new sched 
ules since such attacks, if successful, 
would dip into coal-company cash for 
refunds 

Detailed knowledge of what the 
Bituminous Coal Division proposes in 
actual prices has effected no major rev- 
olution in industry opinion on the work 
ability of the law. That opinion. still 
ranges from active support of price 
fixing through apathy and _ indifference 
to frank opposition. 

The price schedules to be acted upon 
in the next few weeks by the director 
of the Bituminous Coal Division are 
based upon those proposed by the de 
funct commission shortly before its fune 
tions were transferred to the new di 
vision. As the result of the hearings 
which began a vear ago, however, the 
present schedules include numerous 
changes made to satisfy the protests of 


producers and consumer 


groups. How far these changes have gone 


individual 


in eliminating potential appeslers to the 
courts or what new protestants they may 
have created is still to be disclosed. But 
this picture should be clearer when oral 
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Tough On Hold-Up Men 











Cashiers and tellers in the Spring- 
field, Ill., state treasury ought to feel 
pretty secure working behind this 
new steel wall. 
the wall are bullet proof. All money 
is passed through a revolving turn- 
stile. Along the spikes at the top of 


The glass panels in 


the wall are strung a series o 
wires, and contact with any 
them makes a circuit of 18,000 
The cost of installing the wall 
pected to be more than mad: 
the $4,000 which will be saved 


ally in insurance costs. 





arguments on exceptions to the proposed 
price schedules are heard by Director 


H. A. Gray on May 17. 


Auto Horse-Trading 


Over-allowances are order 
of the day as dealers seek to clear 
decks by cutting unit profit. 


AUTOMOBILE retailing in the past few 
weeks has taken on largely the aspect of 
old-fashioned fire-sales the country over 
—particularly in the eastern section of 
the United States. “Volume” has once 
more become the objective of the vast 
majority of dealers in practically every 
line, at the expense of unit profits. 

Contributing are a number of factors 
Used car sales have accelerated rapidly 
with the coming of good weather and 
are moving at the fastest rate in some 
time. Clean-up time for model changes is 
rapidly approaching, which makes it 
necessary to move inventories off dealers’ 
floors and out of the factories 

As a result, factory encouragement of 
volume selling at low profits has been 
finding receptive ears in most dealer 
organizations. Since prices of new cars 
are fairly well stabilized today as the 


result of industry standardization on 


tra 


“delivered” price advertising, 
following the usual path of least 
tance—over-allowances on used cars 

Though used cars are bringing 
what better prices than 60 days ag: 
increases in allowances generally « 
as compared with theoretical 
valuations, are even higher. 

As long as used cars continue to} 
at present rates, the development 
sents no serious problem. Only dang 
that used car sales may suddenl) 
off, leaving dealers loaded with use: 
bought at higher than practical-to 
prices. 

Used car “losses” of $100 or mor 
car are not unusual today, even 
dealers handling the so-called low-pr 
lines, including the big three—I 


Chevrolet and Plymouth. Losses off: 


ting new car profits are even h 
among dealers in intermediate groups 
cluding Buick, Chrysler, Dodge, Pach 
In some sections, dealer groups a1 
tually advertising specific over-allowa 
to capitalize on the automobile mer 
dising principle of “horse-trading.” 
Meanwhile, however, production is 
tapering off. May production shou! 
under 400,000 passenger cars and t 
according to present schedules, and 
ably between 350,000 and 375,000 


pared with roughly 425,000 in April 





acti 
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California Replies to Steinbeck 


State Chamber of Commerce, urging national 
action to check inflow of unemployables, offers program 
aressing need for rehabilitation and adequate housing. 


(4LIFORNIA’S MIGRANT farm labor prob- 
bm is not solving itself. During March, 
-997 unemployed persons trekked into 
he state compared with 3,790 in March 

1939. The first three months of 1940 
aw 11,210 migrants enter the state, an 
nerease Of 18% over the same period 
last year. 

Confronting such facts, California 
wsiness last week finally issued its own 
ocumented appraisal of the situation— 
, report which had been widely heralded 
ss the state’s answer to John Steinbeck’s 
Grapes of Wrath.” The State Chamber 
* Commerce made public the conclu- 
jons drawn from a survey by its Migrant 
Committee, following lines previously 
arted (BW—Feb10°40,p16). 

The California chamber’s suggestions 
vere presented by Harrison S. Robinson, 
hairman of the committee, after eight 
months of research by Paul Eliel, head 
f the Industrial Relations Department 
{ Stanford University. 

Mr. Eliel’s staff reported that the con- 
tinuing and increasing influx is chiefly 
responsible for the belligerent attitude of 
cal residents in the San Joaquin Valley, 
shose “major instinct of self-preserva- 
tion has led them to oppose certain types 
{ welfare projects which appear socially 
esirable to persons far removed from 
the seene but which, according to local 
ewpoints, will result in attracting more 
workers from places where 
imilar aid is not available.” This ex- 
plains (says the chamber report) why 
the problem must be handled on a na- 
tional scale. 


Federal Aid Proposed 


The committee 
measures should be set up immediately 
retard and control out-migration from 


stressed 


declares emergency 


tates of origin or check inflow of more 
nemployables to California. 

The report proposes a “six-point pro- 
gam” which is important because it will 
e the basis of action by the state 
amber: 


(1) Rehabilitation in distressed areas: 
federal relief programs should be in- 
reased in states of out-migration and 
iblic assistance supplemented by federal 
grants in aid or other emergency methods. 
cal and state support should be encour- 
zed by federal matching grants. 

-) Federal housing: Farm Security 
\dministration migratory labor camps 
ould be continued as an emergency meas- 
ire and funds be spread to provide hous- 
g units for the largest number of fami- 
*. Smaller camp units, more widely 


scattered, are necessary, and a mobile « amp 
program should be set up to serve areas 
where workers are needed only for short 
periods 

(3) Private housing: Farmers must de- 
velop permanent housing facilities on their 
own land, possibly with government help 
in financing. (These facilities eventually 
should accommodate about one-third of the 
migrant families.) 

(4) State Employment Service should be 
re-organized to 
more adequately. 

(5) Continued efforts are 
“stop unsound employment and labor prac- 
tices in Arizona.” 

(6) The Chamber should support the 
Tolan Resolution (H.R. 683) creating a 
joint Congressional Committee to investi- 
gate interstate migration and urge the Na- 
tional Resources Planning Board to study 
re-establishment of migrants in states of 
origin. (The House had already adopted 
this resolution unanimously by the time the 
report appeared.) ; 


No Handbills from California 


The report becomes a bit snappy about 
the Arizona practice of advertising for 
cotton pickers in the dust bowl states 
and, incidentally, finds “no evidence that 
any California farmers, organizations, or 
other representative agencies have car- 
ried on any labor recruiting 
handbills, newspapers or other 
tisements.” 

According to the Chamber's survey, 
cotton pickers are lured to Arizona and, 


serve California’s needs 


needed to 


using 
adver- 


when the season ends, are shunted over 
the California border. 

Among other new facts disclose: 
report are 

(1) Since 1930, 
seeking employment have settled in Cali 


about 1,200,000 persons 


fornia, more than 75 of them in the last 
five vears, 

(2) Population in the five San 
Valles 


vears compared with 114 im the 


Joaquin 
counties has increased 37 n 10 
other 
counties, with an attendant increase in the 
relief load (see chart 
(3) In Kern County, 
influx, annual cost of 
hospitalization for jumped 


from $298,000 in 1935 to 3858,000 last vear 


hub of the Okie 
maintaining free 
indigents has 
levies in the five counties have n 
creased 1260 

(4) A surprisingly 


School 
large portion of mi 


COTES urban or semi urban 


Only 


farms and 


trom 


grants 


areas ibout one-third are employ 


able on most of these are not 


accustomed to the mechanization ind 
“slightly higher tempo of work” that is re 
quired on California farms 

(5) Farm wages per day, without board, 
during January this averaged $2.85 
in California, $1 in $1.25 in 
Texas and $1.35 in Oklahoma and Missouri 


vear 
Arkansas, 


Almost concurrent with the report has 
come the appearance of the Secretary 
of Agriculture and the Secretary of Labor 
before the Senate Civil Liberties Com- 
mittee, in Washington, to discuss the 
migrant labor problem 

Secretary Wallace, urging increased use 
of federal funds for rural rehabilitation, 
said mechanization made it possible for 
the nation to meet all the normal require- 
ments of farm production “with 1,600,000 
fewer workers than were needed ten years 
ago.” 

Secretary Perkins had 


come “to think of extending social secur- 


said the time 
ity legislation to the agricultural workers, 
especially those on industrialized farms.” 
Extension of the Wage-Hour Law should 
be considered, 


too, she declared 





TRENDS IN UNEMPLOYMENT RELIEF CASELOADS 
INDEX NUMBERS - 1937 MONTHLY AVERAGE=100 
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national promotion campaign designed forthcoming effort The 


to attract both factories and tourists centages favoring the 


Reno Woos Industry 
- on taxes 


Plans national campaign to — bilities, Reno business is raising about Bilt cords 
$25,000 to advertise Nevada as “cevclone “aay 
Nat'l advertising in 


cellar for the tax weary.” Divorce will . 
Folders 


Newly awakened to industrial possi Booklet 


advertise Nevada as “cyclone cellar av" 
for the tax weary.” “mage fos distribution 
be played down and the emphasis placed : 
Waite tHe Lirree ivory be clicked on tax exemptions and the state’s finan Permanent ae 
on the roulette wheels and the = sin cial structure, especially the fact that Windshield stickers 


song chant of the bingo number-callers Nevada has no income tax, inheritance Meanwhile, Big Neighbor 


‘ ; | | 


echoed along Reno’s main streets, lead tax, death transfer tax, or sales tax, col is not unmindful of the t] 
ing business men of “the biggest litth leets no tax on intangibles, and yet has in Reno’s plans. Particular) 
city in the world” last week began a no bonded indebtedness to the Golden State is the 
hunt for new enterprises. In the digni \ couple of weeks ago, members of ber of wealthy persons su 
fied quarters of the Chamber of Com the chamber were queried on what types the Nevada side of Lake 
merce, they completed their plans for a of promotion they preferred for the for tax evasion purposes. 


gard the latter state as thei 





residence Three months’ 
Pacific Coast Borax Rides Again “oon ier Reninagug ontrery 
P ornia whereas a SIX WeeKS 


ishes franchise in Nevada 





Cold to Taxers’ Zeal 


Also annoving to Californ 
number of native sons w 
week-end gambling in Reno 
dentally deprive California 
sales tax on their retail purchases 
attempts of the California Bi 
Equalization to collect on 
chases found the Golden State 
a bit far afield. Requests that Re 
chants report sales of valuab 
heavy goods like furniture, auto 
tractors and machinery to Califo 
authorities find Nevadans co 
SPoOnsive 

Also bringing complaints, pa 
lv from San Francisco jewelers 
ists, is California's new physica 
ination law, which has transferré 
prisingly large part of the state 
riage business to Nevada. Figu 
that Reno’s marriage _ licenses 
mally 400 to 500 a month, 
Two 50 year-old wagons, drawn by in the World’s Fair opening. the ae ane hie Leeeeenian er wn 
20 mules, and driven by Wallace wagon train goes to New England, "ae 

° . : ‘ : . Likewise offensive to Califor 
Beery. rolled down Broadway in finally winds up in Washington, idle Ciel nic tiallae 
New York City this week, climax- DD. ¢ on Mav 22. The wagons wil Ee 
ing a transcontinental trek which then be brought back to New York 


began in Los Angeles on April 4, as a permanent exhibit in the Fair’s 


issess commercial vehicles ents 
state S20 a vear plus $1.50 per 100 
: tee , laden. New weighing stations 
and served as a double-barreled pub transportation building . . ™ 

. ’ . 1 border are enforemg hese rest 
leits stunt for Metro-Goldwvn Costs of the expedition—which 
Maver, which has just released ; has a crew of 12—are running to Nevada Has Grievances. Too 


} } > j ee } 
motion noture saga of the ari about S250.000, and are being borne . 
| , - s . . . On Nevada's side, chief comp 
davs of borax mining, known as “20 jointly by M-G-M and Pacifie Coast ; ° ‘ 
against California’s agricultural 


Mule Feam”™—and for the Pacific Borax Wallace Beery, star of the “a } 
. tine, espe iallv the restrictions o1 


Coast Borax Co producer of 20 Mule mov le - a cel r of the hurls 
Team borax products ip for the last 
This is the third tin the New York 


COTM MITES has cashed noo ! | ol ne of pooctur this week 


potatoes, and other farm produce 


lents of Virginia Citv, where some 


like a mild mining boom appears 


] , 
. vetting under wavy, also resent th H 
| ] | } er bla the firet ¢ . = = . 
known trade mark bv sending F bab iark ve firs pryne ; 
° . vood claim that it took a mo 


ms across the country. The first ! a trademark ’ I ised as the . . +} z 
. ture and a premiere to put the p 
tl st Louis Exposit a title ot a motion pie ine \l ty \l 


for ihe 


t Was 
ts teet 
+ +} 


1 1904: the second trip was in T9IS iad to get the borax company’s pet ' 
mn Ene, Che a " . Nevadans were made 


Both those treks took two vears mission to take over. Pacifie Coast 
C ommerce-conscious 


This time things were speeded up by Borax isn’t missing any angles, is threatened enactment of 
t Ci ene "That ! | ‘ 


sending the mules and wagons by plugging the trek on its weekly radio E 
train to Kansas Citv, Mo.. and cart program, “Death Valley Davs,” 55 
ing them between cities in specially which it claims is the oldest single- 


built Fruehauf trailers. After taking sponsor program on record 


pension scheme Ir pet 
the 


California firms, including 
cisco Stock Exchange, to secure 


leases on Reno business proper 





make plans for moving 
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You Cant Beat 


BOTTLED BEVERAGES < 


You Cant Beat Internationa 
Trucks 


Outstanding popular truck for bottlers 
is the International Cab-Over- Engine 
Model D-300 with its ideal 4-4 load 
distribution. Unusual maneuverability 
saves time between stops in city hauling. 
The comfortable cab provides easy rid- 
ing, wide-angle vision and maximum 
safety for driver, truck and load. 


T’Sagrand old American custom 

to slake your thirst with a deli- 
cious, sparkling bottled beverage. 
The cost is small and the satisfac- 
tion great. 

Over 7,500 independent bottling 
companies Henlbess 21 billion 
bottlesa yearthrough half a million 
outlets, making the retail volume 
just about an even billion dollars 
annually! 

Transportation is a factor of the 
most vital importance in the bot- 
tling business. Bottlers themselves 
will tell you that flavor sells their 


St SR 
CURB SERVICE | 


~ 


products but their profits depend on 
their trucks. That's why so many 
bottlers standardize on Inter- 
national Trucks! 

For any business, Internationals 
offer a complete range of sizes, 
from',-ton light-delivery to power- 
ful six-wheelers. Each model is 
engineered to do its job at the 
lowest possible cost per ton or per 
mile. The International dealer or 
Company-owned branch nearest 
you will demonstrate International 
performance and economy any 
time you Say. 


INTERNATIONAL HARVESTER COMPANY 


INCORPORATED) 


180 North Michigan Avenue 


Chicago, Illinois 


INTERNATIONAL TRUCKS 
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ARY’S cookery has been crowded out by too much 
machine. Her mistress’s anaemic sales resistance 
and Salesman Smith’s incomplete line of refrigerators 
account for this glistening white elephant. It couldn’t 


really happen in your home because 
all refrigerator manufacturers make 
a multitude of sizes—but it might 
happen in your office with figuring 
machines; and to be sold too much 
(or not enough) figuring machine 
for your particular needs means a 
serious loss of time and money. 


IT CAN’T HAPPEN WITH MONROE 


Monroe’s line is complete! Take ad- 
ding-calculators; Monroe has 24 to 
choose from! All the way from the 
small, hand operated Model L to 
the remarkable Model A-1, “master 
mind” of all automatic calculators. 


In short, ONLY MONROE can 
give you the “perfect fit” so impor- 
tant in buying figuring machines. 


There is a Monroe for every figure job— 
adding-calculators, adding-listing, bookkeep- 


ing, check writing, and check signing machines. 


MONROE CALCULATING MACHINE COMPANY, 














Lewest priced keyboard adding-calculator 
on the market (Model L). Multiplies, di- 
vides, adds, subtracts. Spot-proof keyboard 
Light weight portability. Hand operated. 
ideal for office figuring or use at home. 














For easing the load of volume figures, 


Monroe Calculator A-! has no equal. 
Completely automatic, with automatic 
short-cut multiplication — a new and 
unique time saver in mechanical figuring. 


INC. * ORANGE, NEW JERSEY 


Gas Woes Pile Up 
Price cuts, rather than jric, 

rises, greet touring s« 

but stocks may be trimmed. 


new son, 


Ix New York 
Vacuum Oil Co 
May 


gasoline 


LAST 
started off the 


WEBER, 3 


with a ¢ a gal. cut in 


prices lo motorists 
up their cars for the opening to 


son, this came as a pleasant surpr 
natural] 
But to the ret 
stake 


sVinptom of 


lower wholesale prices 
retail prices 


with 


lowe! 
industry profits at 
Was simply another 


tinctly unhealthy  situation—to« 


gasoline 
Gasoline prices have been der 
should be 
Vews’ 
car prices last week stood at 5.58 
5.84¢ a gal 


This situation results from the 


when the 


> 
Petrole um 


a time 
fronal average 


igainst a month ag 
isoline 
which climbed to the 

dented total of 102,817,000) bh 
month, 15,000,000 bbl 
thanks in large 
for heating oil. a 
The late 
ther and disappointing 
added their bit to the 


try’s inability to control 


tories 


above a Ve 
part to the thprece 


demand 


adve nt of wa 
xport 


produc t 


proble i" 


{llowabl 8 


real test is vet to come. If 
the 


down g 


Some States Reduce 
The 
the 
sufficiently to draw 
then the 
itself \ step in the right 
taken last week, 
producing states 
ables of crude oil production clos 
(though | still the Bure 
Mines forecast of demand 
Meanwhile, refiners in New 
Chicago heen setting 
on fuel oil contracts for the 


next few months industry 
asoline 
tories situation may 
direct 
when Son 


cut their May 


above) 


York 
have “top” 

coming 
ter. These “ prices are the max 


top” 
that contracting consumers will hav« 
for their 
high spot prices may go 
however, these 


gal. higher in New 


in Chicago. 


Retail Price Battle Ended 

Two of the biggest oil 
and Illinois 
lexas last week marke 
of one fight and the 
The fight that 
retail price war centering around Kilg 


pay heating oil, no matt 
For next sea 
“top” prices are 1 


York 


and unel 


produce 
Texas have bree n 
news of late. 
end extensn 
another ended w 
including 

gallor 
fore a major refiner forced a price b 
The other fight—that 
Texas Railroad Commission’s auth 
to prorate the oil—fir 
reached the Supreme Court. Humbk 
& Refining Co. has charged that the « 


allow it 


where gasoline prices, 


had dropped as low as 74¢ a 
involving 


flow of crude 


mission does not a fair shar 
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Case of the, 


 / 
i 


HE paper mill superintendent rubbed his finger 
piped the corroded disc in his hand. 
“There’s another valve ruined by those black liquor 
fumes escaping from the digester,” he exclaimed, and 
tossed the disc over to the Crane salesman. “Orders 
are piling up, and here we are shut down for three days 
to replace that valve.” 

The superintendent, it was easy to see, 
was near apoplexy, and the Crane sales- 
man nodded his head in sympathy. 

“Just replacing that valve with another 
like it will mean more shutdowns later 
on,” he said. “This looks like a perfect 
case for Preventive Maintenance. 

“We will replace with valves whose 
seat and discs can stand the corrosive 
action of black liquor—that will end 
trouble on this line.”’ 


In almost every plant there are in- 


Extra Heavy lron Body Globe Valve 


WLM 


stances where the application of Preventive Mainte- 
nance will reduce maintenance costs, guard against 
shutdowns, prevent waste. Sometimes these cases, as 
in the instance of the paper mill, are caused by corro- 
sion. More often they are simply valves that leak— 
valves that stick — valves whose performance isn't quite 
what it should be 

You will find that an analysis of piping 
in your plant will, in all probability, 
show cases where Preventive Mainte- 
nance, applied by your Plant Superin- 
tendent, or the man responsible for pip- 
ing, will reduce your maintenance costs, 

Why not ask your Superintendent to 
check over the need for Preventive Main- 
tenance on the valves on your pipe lines. 
The Crane man will gladly assist him by 
making recommendations to solve your 


problems in flow control. 


CRANE CO., 


VALVES + FITTINGS + 





GENERAL OFFICES 
836 S. MICHIGAN AVE CHICAGO 


PIPE 
PLUMBING + HEATING + PUMPS 


ONEY 


for the 
Manufacturer 
who wants to 


expand 


Miu LIONS of dollars are now 
available, through special arrange- 
ments with private financial inter- 
ests, for manutlacturers who plan 
new construction or eXpatision in 
New Jersey. 

e \Mlany small 
companies with expanding business 
plant 
expansion because the recent Fed- 
eral Lndistributed Profits Tax has 
seriously depleted their reserves. 


and medium-sized 


have post poned necessary 


© But vou can build in New Jersey. 
The money is waiting for you. 

e Capital is quickly available to 
sound businesses not only for build- 
ing new plants for themselves, but 
for the construction of new plants 
for their occupancy on a lease and 
option-to-buy basis. 

@ Ifvouneedanew plant or an addi- 
tion to your present plant... if'yvou 
plan to move or decentralize your 
operations, then find out how this 
new financial arrangement can help 
you. Complete details on request, 


without obligation. 


Write Dept. B-6, New 
Jersey Council, State 


House, Trenton, N J. 
Also ask for the book- 
let, “New Industrial 
Digest of New Jersey a 


NEW JERSEY 


A good place to WORK, to Live and to Play 


Pp. S. 





28iw wos Wolly 


er curt yuae 


No income tax personal or cor- 
porate, highly skilled cooperative 
labor, unexcelled transportation 
facilities, proximity of major 
markets, low cost utility service 
... are reasons why more than 
L000) industries started opera 
New vear. 


tons mn Jersey last 








East field 
of recoverable oil, 
of the 
\ lower court has upheld 


crude output in the Texas 
where it owns 14.8% 
it says, but is allowed only 11.15‘ 
daily output) 


Humble Oil's 
Meanwhile, oil men look with interest 


contention 


ipon the convening of the legislature in 
Illinois, to see if any legislation provid 
ing for the regulation of crude oil pro 
duction might emerge from the special 
session. Illinois is one of the two major 
producing states with no proration laws; 
because of its unrestricted production 
and its repeated underselling of competi 


; 


tive producers, it’s been a thorn in the 


t 
side of the industry But 


legislation or no, recent reports seem to 


petroleum 


ndicate that Hlinois has at last reached 


ts peak in production, but only after it 
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displaced Oklahoma as the natio 
largest oil producer 

Vitally important to railroad 
finers is the recommendation by ; 
state Commerce Commission « 
that 


shipments of petroleum produ 


trainload rates be permit 


; 


southwestern to midcontinent 


Trainload rates (which give sh 
trainload or multiple carload gq 
a preference over shippers of si 
loads) were first santioned by 
last December, in the famous bl 
molasses case (BU Dew 

the full commission approves ext: 
the trainload-rate principle to p 
produ ts. it will enable the railr« 
more 


owning pipeline ~ 


refiners to compete 


against those 


If Credit’s Good, You Travel on It 


New service enlisting 66 railroads and 950 banks 


covers rail, steamship, Pullman, baggage, or express costs 


on simple monthly-payment note basis. 


ANNO NCED this week and effec tive May 


2») is the new travel credit service that 


has been brewing ever since last summer 
BY Mar 40,p4) 


are in the deal, which means practically 


Sixty-six railroads 


every major American road except the 
Missouri Pacific, Southern Pacific, and 
Monon. On the other end are 950 banks 


In the middle, by right of devising the 


plan and servicing it, Is lravelers’ ¢ 
Corp 

The set-up is extremely simpk 
sidering the large number of parti 
still sel 


companies The railroad 


travel for cash, as required by law 


bank nearest the traveler’s home 


on the credit, makes the loan with 
down, nana 


money or turns it 





Packing Coffee Under Pressure 


The latest attack on oxygen, the air 
is led 
Tone 


packe rs, 


borne enemy of roasted coffee, 
ai/, Jay E Tone 9 
Bros., Des Moines 
his two-cycle pressure packing 
above) The first 


Iss air out: and the 


pre sident of 
coffe 
and 
machine shown 


cue le Sie second 


introduces, under pressure, an 


gen-free gas containing the 
roasted ( 


Tone (ree 


; 


vapors” of freshly 


“When open d.” Mr 
“the 


, } 
delicious wu h-o-o-s-h o 


cote fragrance is our ome? 


achie rement 
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making increased profits possible and growth 
assured under modern competition. 

Regardless of the size or complexity of any 
measurement or control problem, Brown Engineers 


, quality up and bring costs down! This is 
the twofold demand of modern industry. Leading 
manufacturers of steels, chemicals, papers, textiles, 
ceramics and countless other products have solved 


wo Instrument Cen- 


this problem through measurement and control of 
temperatures, pressures, flows and liquid levels — 
the vital factors that affect production costs. 

Product improvement, process simplification 
and increased economy can be one or all three of 
these problems in your plant. 

In plants large or small — here and abroad — 
Brown Instruments are “Shouldering Responsibility” 
by furnishing the essential information to execu- 
tives and plant managers which enables them to 
find a better way to standardize quality thereby 


give unbiased counsel in the application of Indicat- 
ing, Recording and Control Instruments for the 
regulation of process variables by either electric, 
air-operated or combined electric and air-operated 
control systems. 

THE BROWN INSTRUMENT COMPANY. 
A division of Minneapolis-Honeywell Regulator Co.. 
4525 Wayne Ave., Philadelphia, Pa. Branch and 
distributing offices in all principal cities. Toronto: 
117 Peter St. Amsterdam-C, Holland: Wijdesteeg 
4 England: Wadsworth Road, Perivale, Green- 
ford, Middlesex Stockholm, 16, Sweden: Nybro- 
kajen, 7. 


KEEP PLANT COSTS AND PROFITS UNDER CONTROL WITH 


INSTRUMENTS 


BROWN 


AND MINNEA'‘POLIS 


“AIR OPERATED 


ntrol Board at the 
istillers Products 
1, Cincinnati, Ohio 


For Temperatures . ° 


TO MEASURE 


HONEYWELL 
» wreeeeres . «sc t SEO ce ee 


AND CONTROL IS TO BCONOMIZE 


CONTROL 


booklet, 

the Executive View 

It tells you how an 

ment in Brown Instruments 
pays dividends 


SYSTEMS 


. Liquid Levels 
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throughout as a purely local monthly to come back next day. Then the agent Sole restriction on amount 
payment note. But it uses forms pro telephones the bank to send over a boy purchase must total at least 
vided by T.C.C., and pays out the pro Participating banks promise 24-hour small notes require six 
ceeds to the railroad, not to the borrower decisions. If the answer is “No,” Miss ments, the larger notes 
Best guesses are typical borrower Brown Is handed a sealed envelope con months The borrower car 
Miss Marv Brown. who teaches in the taining her signed note and a rejection road, steamship, Pullman 
high school; typical purpose, a summer © slip signed by T.C.C., thus letting the express costs on extended 
tour of the national parks on a scale more bank slide out without losing any home finance all-expense tours. Ne 
elaborate than the school-vear’s savings town goodwill. If the bank wants the ment is necessary 
can quite cover loan, it hustles over a cashier's check pay T.C.C. is incorporated for 
Miss Brown goes to the railroad ticket able to the railroad so that the ticket has paid-in capital of $50,001 

office, gets a form combining a credit ap agent can make out the desired trans individuals behind it have 
plication addressed to TCA and a portation When Miss Brown arrives, money to provide for anv like 
promissory note in favor of T.C.C. but she is handed her ticket with each coupon — of business. Company headg 
payable at a local bank. She signs these, inconspicuously marked so that any cash at St. Joseph. Mo. but will p 
hands them to the ticket agent, is told refund will go to the creditor bank. moved to Chicago soon. St. Jos 

izers are president, Walter 

of Hillvard Chemical Co 

and secretary, H. Templeton 

torney; treasurer, William C. B 

Barrow Bros. Investment Co. A 


picture are executive \ ice pre 


t/ . 
“ 7 he shall R. Diggs of Washingt: 
acting comptroller of the curr 

¥ James W. A 


vice president di . st 
. erly Hills, Calif 
ar > fim at Complete Coverage 
MAINTENANCE DOLLAR é Diggs has been handling W 


contacts. Diggs and Austi 
lining up banks, one to a town. | 
950 towns are covered. Event 

a participating bank in every U. = 
ing town, and enough banks 


lend outside their own comm 


that all non-banking towns can 


| Sicas caiptes ar ional. tail tenod 
fe) oan service Vy mal Eac ! Man 
the loans at its prevailing rate of 


: : for local monthly-payment not: 
The Forest City Foundries Company, , sivonde Pana Teoh did "Ne -% 
Cleveland, have used until recently a . P RD ilies 
. " ufacturers Trust; Chicago, Me 
mixture consisting of powdered | | National; California, Bank of 
graphite and kerosine on the conveyor . Boston. First National: St. Lo 
chains of their vertical core ovens. , . sippi Valle Trust 1“. . 
With temperatures exceeding 4500F., | sy : lei 
. Hillvard, Brown, and Austir 
application of this lubricant was re- ' Pt eg 
| operated Associated Credit Trav 
quired once every 3 or 4 days. De ie Bele Cites hak 
Introduction of “dag” colloidal graph- inne ’ in California and only throug 
ite suspended in kerosine has cut this ] agents, they found this restrict: 
to one treatment every two months. ness so satisfactory that they ap) 
And, as usual, there has been a re- the railroads for the nation-wide 
duction in flake off, carbon formation | tion. Another California exper 
and wear. travel credit was that of Bank of 


We don’t suggest that this result is ica. In 1938 it made vacation tray 
typical of what happens in every case. » to school teachers only: averag: 
It is another case history, however, $160, total loans $7,000,000 

from Industry showing the ability of 
‘““dag’’ colloidal graphite to step in 
where temperatures are beyond the 
limits of oil. 


Advertising Isnt Forgotten 


T.C.C. gets its cut in a 2 
charge that the bank collects alo 
the interest. For this, T.C 4 pro. 


; 


You or your oil supplier can add ‘‘dag”’ le wanes, Gites tie ‘tin 


to your regular lubricants or to speci- 
ally selected petroleum fluids. Write 
us for high temperature Bulletin 130. 


turndowns, and agrees to spend 
vertising 1a” of its gross revel 
of 1% of the total railroad 


ACHESON COLLOIDS CORP. thus financed. The first vear’s ad 
PORT HURON, MICHIGAN coor § appropriation is $25,000, propor 
to nothing except the need t 


Coleman TOWER Core Oven ialf-pages » s Veep 
By The Foundry Equipment Co,, \ halt P ‘Et - the aturda y I 
Cleveland, Ohio Collier's and Life. and leave eno ig 


for campaigns in a couple of ed 
papers. The railroads enter the 
rain, nothing 


ing e\ ervthing to 
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FAMILIAR ACTS THAT MARK A BETTER WAY OF LIVING 





‘rOr raise 





Wiarch the familiar everyday 
things people do with their hands. 
They switch on the radio... wind 
a watch ... light a match. Simple 
things, yet in these acts you find 
the human touch that keeps the 
wheels of business turning. It’s a 
close-up of the give-and-take be- 
tween people and industry. 

Naturally, these things we do 
didn’t develop overnight. It took 
a lot to make them what they 
are. Coca-Cola is a striking ex- 
ample. 





CU | 


4 


Delicious and 


Retreshin g 


Dyabel. 


Coca-Cola has been a quality 
drink from the beginning. Fifty- 
four years ago Coca-Cola was first 
produced. It was a soft drink with 
a unique taste thrill and described 
as “delicious and refreshing.” No- 
body then could have guessed the 
tremendous scale upon which it 
would eventually be produced. 

But making Coca-Cola was only 
part of it. Coca-Cola had to get 
where you could enjoy it when you 
wanted it. Coca-Cola has come a 
long way to do that. It would be 


this frosty; 
Bottle 


hard to find a place in America 
where Coca-Cola isn’t known... 
where its signs, trucks, coolers, 
cartons can’t be seen. That goes 
for its many bottling plants and 
the soda fountains, too. Coca-Cola 
had to be good to get where it is 
in American life. 

Doing it has been the work of 
years. But it couldn't have hap- 
pened if you and millions like you 
hadn't made it your custom to 
pause and enjoy the refreshment 
of ice-cold Coca-Cola. 





Your desire for its quality 
and the work of years have made Coca-Cola 


the drink everybody knows... and 


the pause that refreshes 
America’s favorite moment. 





hiuk OF 


AMPCO METAL 


because Ampco Metal in the vital 
parts of your plane contributes so 
much to your comfort and security. 
In the propeller, motor, and in the 
plane itself, wherever bronze can and 
should be used, Ampco Metal as- 
sures dependable performance 


Your engineers may have overlooked 
using Ampco Metal in your products, 
because they are not familiar with 
Ampco’s unusual wearing qualities. 
Engineering knows no more exacting 
specifications than those employed in 
aircraft work. And this industry has 
tested, proved and is using Ampco 
Metal extensively - 
that Ampco Metal is RIGHT for your 
products. 


your assurance 


So next time you fly, think of Ampco 
Metal think of it, too, when your 
products require a superior metal part 
which must be stubbornly resistant 
to breakage, deformation, fatigue, and 
corrosion. Send for complete data on 
Ampco Metal. 


AMPCO METAL, INC. 


Department BWS5, MILWAUKEE, WIS. 





Angry Chinese Colony 


San Francisco group says 
Immigration Service is driving off 
$1,000,000-a-year business. 


Puere 1s unusual activity these days 
around the big, colorful buildmg = on 
Stockton Street, San Francisco, known as 
Chung Wah Jong Woey Koon, or Chi 
nese General Headquarters. Chinese busi 
ness leaders have a grievance against 
Uncle Sam and are preparing a national 
publicity campaign to tell the world 

Briefly, their contention is that harsh 
treatment given bv the Immigration 
Service in San Francisco to Chinese 
American citizens going to and from the 
Far East is driving about $1,000,000 of 
business annually away from the Chinese 
colony, which has become San Fran 
cisco’s No. 1 tourist attraction 

As the heads of the Six Companies, 
most powerful of the Chinese family as 
sociations or “tongs” (and virtual rulers 
of Chinese business in this country) 
gravely and cautiously discussed the 
problem around the long table in thei 
elaborate headquarters, it developed that 
whereas a few years ago 90% of all 
Chinese American citizens from eastern 
and middle-western areas returning to 
China for visits were handled through 
San Francisco, and spent money there, 
only about 5 are so handled today 
Other U.S. ports, it seems, are getting 


the business 


They're Good Spenders 


As B.S. Fong. aggressive. business-like 
Six Companies leader, tells it, Chinese 
en route to the Orient may spend as 
much as a month visiting in San Fran 
cisco. In addition to liv ing expenses, they 
pay out large sums for American prod 
ucts to take to China as presents for 
relatives or to sell. Purchases of dried 
fruits, colored soaps, and novelties have 
been known to run as high as $3,000 in 
individual cases 

When the Chinese (American citizens) 
return from the Orient after a stay of 
anywhere from three months to three 
vears, the harsh treatment in San Fran 
cisco develops, according to spokesmen 
for the Six Companies. They claim that 
their people are forced to remain in gov- 
ernment custody too long pending legal 
hearings to prove their right to enter the 
country, and word has spread through 
the Chinese grapevine that San Francisco 
is to be avoided in favor of other Coast 
ports. 

San Francisco Chinese will appeal to 
the Commissioner of Immigration in 
Washington, but will support their plea 
with a national “campaign of education.” 

The prospective drive is especially 
interesting because it brings to public at 
tention for the first time the powerful 
and wealthy Six Companies or Chinese 


Consolidated Benevolent Association, 
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Members ( 

of the * 
AGRICULTURAL Sd 
PUBLISHERS 
ASSOCIATION 


Sponsors of the advertise. 
ment on the opposite page, 
the first of a series dealing 
with the farm market and the 
relation of the farm press to it 











AMERICAN AGRICULTURIS] 
Ithaca, N. Y. 
AMERICAN POULTRY JOURNAL 
Chicago, Illinois 
BREEDER’S GAZETTI 
Chicago, Illinois 
CALIFORNIA CULTIVATOR 
Los Angeles, Calif. 
CAPPER’S FARMER 
Topeka, Kans. 
FARM JOURNAL & FARMER'S WIFE 
Philadelphia, Pa. 
THE FARMER 
St. Paul, Minn. 
FARMERS GUIDE 
Huntington, Ind. 
IDAHO FARMER 
Boise, Idaho 
KANSAS FARMER 
Topeka, Kans. 
MICHIGAN FARMER 
Detroit, Mich. 
MISSOURI RURALIST 
Topeka, Kans. 
MONTANA FARMER 
Great Falls, Mont. 
NEBRASKA FARMER 
Lincoln, Nebr. 
NEW ENGLAND HOMESTEAD 
Springfield, Mass. 

OHIO FARMER 
Cleveland, Obio 
OREGON FARMER 
Portland, Ore. 

PENNSYLVANIA FARMER 
Pittsburgh, Pa. 
POULTRY TRIBUNE hon 
Mount Morris, Ii. 





THE PRAIRIE FARMER Nov 
Chicago, Illinois mor 
PROGRESSIVE FARMER 
Birmingham, Ala. The 
SOUTHERN AGRICULTURIS! He 
Nashville, Tenn. 
SOUTHERN PLANTER like 
Richmond, Va. TI 
SUCCESSFUL FARMING 
Des Moines, lowa 
UTAH FARMER 
Salt Lake City, Utah 
WASHINGTON FARMER 
Spokane, Wash. 
{F 


WESTERN FARM LIFE 
Denver, Colo. 
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Busines 
¢ This year farm families will Spend 918 million dollars in the automotive field 


May by Dale Nichols 


How effectively do you present 
your product to the farm market? 


On the farm, real quality and 
honest value show up quickly. 
Nowhere is fundamental worth 
more discerningly appreciated. 
The farmer is an intense realist. 
He cuts through unessentials 
like a header in a wheat field. 


This realism makes farm pub- 


lications welcome above all 
others in farm homes. They 
alone recognize the dual char- 
acter of farming—that it is both 
livelihood and way-of-living. 
Only the farm press gives farm 
people guidance and help in 


both. Farm publications are full- 


time partners in everything the 
farmer and his family do. 
Their 


whether through their edito- 


influence is great, 
rial or advertising columns. 
They are indispensable to the 
advertiser who wants his share 


of the farmers’ dollars. 


AGRICULTURAL PUBLISHERS ASSOCIATION 


MEMBERSHIP COMPOSED OF NATIONAL, SECTIONAL, STATE AND SPECIALTY FARM PUBLICATION 
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én — B.S. Fong, retiring chairm 


: Chou Tong, neu chairmar 
Y T! SEE THEM Chinese Six Companies, st 
0 prospectus for a national p 


THEY’RE TRUCK-TRAILERS THAT ~¢ gaan nage ase 
SAVE MONEY FOR EVERYBODY -S. ‘tie 


yn Fruehauf Trailer. Busi- as : 
n with loads to haul, in more than maintains a system all its own for 
ness men, lines of activity, use them. ing Chinese business 
100 diiiaces* an en economicel than Outgrowth of the Chinese Me 
They find them Seale on their backs— Exchange organized in San Fra 
| trucks that carry mn pack horses, for 1865, it was formed by the fami 
compare —_ aaa of pull loads. ciations from each of six dist 
§ me rus Tt R Kwantung Province, China. A 
; TAKE THIS TRAILE nA te years ago a seventh family was a 
but the organization continues 
E IT TO THIS TRUCK known as the Six Companies 
t will Each group has a chairman 
member of the board of director: 


which has about 75,000 men 
Here's a mode 


to 


\. COUPL 


have a Truck-Trailer tha 


u 
and yo times 08 much 


actually haul more than 3 
as a truck which carries ins 

on 
the load. It stands to reas ; 
is able to pull far more than it can carry. 


tead of pulls top group. The seven chairmen 


that a truck president of the consolidated 


tion according to the numerical st 
of their individual unit. Present 
head is keen, young, Chow Tong 
man of the Sam Yup Benevol 
ciation, replacing B. S. Fong 


@ HERE’S HOW YOU SAVE... More Milk Troubles 


IF YOU ARE a business man with loads to haul, you'll save in several Wuewn Chicago's milk supply 
ways by using a Truck-Trailer. You'll save on initial cost because you'll Saw tom dire Tech ei. tne 
be able to use a smaller, less expensive truck. You'll save on gas by ~s ‘ ‘ : 
using the smaller truck —as much as 30°;—and you'll save on upkeep 
costs—as much as 35°). You'll have less depreciation and you'll pay lv earnings down from about 
less when the time comes for replacement. The Fruehauf Trailer is good around 840. After an all-night 
for ten or more years of service. at? . “vat : 
protesting union officers and _ the 
Then, too, you may be able to save still more by using a “shuttle” Raciie chased om seuictien willl 
operation—have several Fruehauf Trailers, leave only them to be loaded Sie ” aig ples oe 
and unloaded, while the truck does an almost constant job of pulling , 
first one and then another of the Trailers ready to be moved. two sides cannot get together 
May 31, they will submit to arbit 
Point at issue is whether th 


employers wanted to bring driver: 


tling any issues and agreed that 


IF YOU don’t use trucks in your business, Trailers save money for you, 
regardless. By using them, business men reduce their costs. And, in the 
vast majority of cases, those savings are passed along to you, the con- that drivers have been getting 
sumer. Competition sees to that. Furthermore, by using Truck-Trailers, retail milk prices so high that 
business men with commodities to haul—especially perishables—are ge 
enabled to get them to you quicker and in better condition. Everybody 
enjoys the economies made possible by Truck-Trailers. 


FRUEHAUF TRAILER COMPANY + DETROIT sible arbitration, if no other agr 


Oldest and Largest Manufacturers of Truck-Trailers @ Sales and Service In Principal Cities is reached by the end-of-the-mont 


cannot get enough volume to live 
the employers claim. Only hitch 


line, is that union officers don’t vet 


the power to submit the issue. They 

foresee any real difficulty her 

ever, since the Illinois Director of 

and a federal labor conciliator ha 
“s YA, ” 


. 7 + ommended that the drivers give 
Gielen anipora Con | the necessary power. 
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LABOR AND ae ee THIS GUIDE 


ae Are Irked MAKES PAPER BUYING EASY 


Union members grow rest- 
less under war restraint: business 
caught between labor demands 
and government restrictions. 





SrrIKES AND PICKET LINES north of the 
border are making American business 
wonder whether the spring winds are 
blowing down a season of labor trouble 
The very fact that Canadians spell it 
labo-u-r suggests, however, that the labor 
problems of the Dominion and the United | 
States are not necessarily the same. None 
the less, the picture which Canada pre- 
sents—labor in a war economy—is of 
vital interest to American industry. 
The heightened tempo of industrial 
activity in Canada has been attended, in 
the last few months, by growing restive- 
ness on the part of organized labor 


he fake tente, in tl et oe 
Strikes on the lake boats, in the women’s 
garment trade, and rumblings of immi- THE NEENAH 
nent trouble in autos, steel, coal, and tex - G 
that will affect APER VIDE 


tiles indicate a ferment 
both the business outlook and the war 


effort. The contest, apparently, is one e Completely charts 
between the unions and the government, ‘ 
characteristics and 


with business in the middle, and with 

public opinion still too divided to be proven uses of: 

decisive. 

Competing for the ““Margin™ BONDS 
The government’s job is to keep pro- 

duction up and the cost of living down, LEDGERS 


without impaling Canadian economy on THIN PAPERS 


the horns of a dilemma. One horn of 


the dilemma is the sharp rise in whole INDEX BRISTOL 


sale prices since the war began (com- 
pared with U.S. figures in chart on page Paper buying becomes simple when the NEENAH 
- B acc oe oo — 4 and provides a fund of PAPER GUIDE is handy for reference. It shows 
cg heh — wa : rd al “er eet. information as to col- you how to select the right paper for booklets— 
months. The other horn is the necessit) ors, sizes. finishes, ete. letterheads—office forms—ledgers and perma- 
for keeping wages down so that increased Sample swatches show nent records. No matter what your problem is 
labor — do not contribute to further different weights col- the Guide will help you solve it quickly and at a 
price inflation. , savine in mo S f f 

The unions’ job is to take advantage of ors and finishes. ye: " se and or your Gee copy todey 
F — it fits any 81% x 11 file. 

1e opportunity to push up wages; hence 


the approaching thunder. Business men 
have the job of trying to get along under 
profit restrictions which, they contend, 
are too severe in view of the risks in- 














volved in new capital expenditures for 
war production. Anything which labor 
gains from business must come out of the 


i ) 
Please send me the Neenah Paper Guide. 


profit margin which the government 
determines. 


Can Declare a Strike Treason Name 
In peacetime, the provincial govern- 
ments pretty much have the jurisdiction Company 
in labor disputes, except where compa- 
nies are engaged in interprovincial activi- Address 
ties 1 he Industrial Disputes Act, cover- (Please attach to your business letterhead) 
ing Canadian transportation, mines and 
publie utilities, is much like the United 
States Railway Labor Act. The Domin- - Vann aclurers of < Fine Rag ¢ oulent Bouds, Led gers, Hudex and Lightweight 
é . ( Te 
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ion demands a waiting period for striking 


and provides for arbitration 


The War Measures Act, passed at the 


outbreak of the war, gives Ottawa almost 


unlimited powers, should it care to use 
them. Among other things, it permits the 


Dominion government to declare a strike 


which interferes with war activities an 
act of treason. Most of the power given, 
it Was eX pec ted would never have to be 
used. But the government has already 
used them as a threat to prevent steel, 


coal, and shipyard strikes 


Urge English Example 

There is agitation in Canada for a 
further definition of federal policy toward 
strikes during the war. There is some 
feeling that use of the emergency powers 
Many Cana 
dians fear the effect of such action on 


now might create trouble 


civil liberties. In some quarters, there is 
a demand for extending the peacetime 
Industrial Disputes Act into a compul- 
sory arbitration measure 

Leading newspapers in Toronto and 
Montreal have asked that strikes and 
lockouts be prohibited for the duration, 
as they are in England. With the govern 
ment able to use the War Act only when 
it can make out a clear case of disrupted 


war effort, there is room for many border 


It is said 
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DIVERGENT TRENDS 
Canadian and U.S. Wholesale Prices 
115 esc ce tester each 
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1940 





u holesale 
prices mm Canada have jumped about 
After the 
initial uprush, U.S prices slipped 


Since the war started, 


159); in this country 5p. 


off, turned around when Germany 


invaded Scandinavia. In Canada, 


line cases (such as the recent General 
Motors trouble at Oshawa) which have 


“THE ONLY WAY TO TELL A GOOD SPOT 


WELD IS TO TEAR IT APART” 
























































This EC&M Weld Timer 
eliminates the guess work of 
manual timing—it times the 
weld automatically. 


Because of accurate timing, 
it gives perfect welds—mean- 
ing fewer welds for desired 
strength. By safely permitting 
higher welding current, it 
saves welding time. 


Now--every weld a perfect 
weld with the EC&M Weld 
Timer. Ask for Bulletin 1201. 


The ELECTRIC CONTROLLER & MFG. Co. 
2684 E. 79th STREET CLEVELAND, OHIO 











MOTOR CONTROLS - BRAKES LIMIT STOPS = MAGNETS 





prices mor ed up into Februar ij 
stayed on a high plateau; thi 
vance has meant an 89 rise 

workers’ food budget Can 
problem is to keep wages from ? 


and implementing an inflation sj 


dangerous potentialities. Whereas p 
opinion would probably sanction d 
action against striking lake-sailors 
steel workers, there is some doubt 
the government could be sure of p 
support if it used the same mea 
against auto and garment workers 
The most thoroughly organized 
in Canada is the railway workers 
coal miners and building craftsmet 
The C.1.0.-A.F.L. schism, while pri 
does not exist as sharply as it does 
U.S. Now the two federations are 
ing together, oblivious of their 
ences, to preserve their right to st 
Indigenous labor organization in ¢ 
ada is the Federation of Catholic W 
ers. Confined largely to the textil 
pulp industry in Quebec, its estin 
200 local branches are important be: 
of the possibility of their active coop 
the international unions 


tion with 





Labor Alert to Its Chance 


In some cases the unions are sho 
an alertness to take advantage of the 
dustrial activ ity to settle some old sc 
The General Motors dispute in Os! 
is an example. There was present 
the opportunity of cashing in on C.LO 
victory in the Labor Board electio 
the U.S. Object was to alter the wor! 
agreement which settled the 1987 st 
and with which the union was never 
isfied. The company has agreed to 1 
tiate with the union, with a represt 
tive of the Ontario government sitting 
The Montreal garment strike was 
tled last week by signing a_ con 


which will run to March 1, 1942. 1 


settlement. too, requires government 


ticipation Under the agreement 


workers will get a 5° wage inc 
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THAT INCREASE PROFITS 


| management 
is seeking ways to get better results in every 
department of business, and at the same 
time offset the increasing cost of doing business. 

Better business methods and simplified 
procedures are the answer. 

Playing a big part in producing the 
results that business progress demands is 
Addressograph ... working alone or together 
with other office equipment . . . to provide all- 
around efficiency. Designed to reduce busi- 
ness costs and increase profits, Addressograph 
is proving more valuable in more ways than 
ever before. 

Let the Addressograph Representative 
near you give you all the facts and proof 
in terms of your business. The listing in 
principal city telephone directories is 
“Addressograph Sales Agency.” If you pre- 
fer, write to “Methods Department” at the 


address shown at the right. 


Speed Up Collections 

Reduce Payroll Expense 

Keep Customers Active 

Curtail Delinquent Accounts 
Level Payroll Peak Loads 
Revive Inactive Accounts 
Reduce Collection Expense 
Reduce Delays in Handling Orders 
Stop Loss of Production Time 
Avoid Misdirected Shipments 
Prevent Spoilage in Fabrication 


Maintain a Balanced Stock 


Listed above are just a few of the many ways in which 
Addressograph is being used in every kind and size of 


business —to reduce business costs and increase profits. 


_ 


e° " 
<z cee 
. ae 


= Addressagraph “7 


he 


ADDRESSOGRAPH-MULTIGRAPH CORPORATION 
Cleveland, Ohio 
ADDRESSOGRAPH-MULTIGRAPH OF CANADA, LTD., TORONTO 


Sales Agencies in Principal Cities 
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June 3. and another 5% only w 


Minister of Labour arranges to br 





whole dress industry under a co 





agreement to be enforced by tive 






ernment 
Crux of the situation is: How 








“Here, a drink of “Thanks, it's certainly the government prepared to bx 
cool water will perk you nice having a FRIGIDAIRE — pe “a yi my 
* ee areas to watch are lake-shippu 

7 in S jiffy 1° cooler so handy! steel The government Is “ac hive 






of these, as they concern industries 






ing the war effort directly If a 






develops, it will he a real test 






government's announced policy 










Group Medical Plan 


Physicians’ service — male 
available to employed workers in 
California at $1.60 a month. 












PaTTeRNED closely after the su 

























































































3-cents-a-day hospitalization plan 
since 1933 has increased its men M 
from 2,000 to more than 4,500,000 th 
communities, a statewide medical s R 
is now being offered industrial an la 
mercial employees in California st 
Although California is the first st W 
install the system, 12 other stat th 
said to be contemplating its adi sil 
Known as the California Phys in 
Service, it Is a plan whereby 5 S00 ta 
| cians, or more than three-fourths of | ot 
active M.D.’s in the state, offer mn 
services without charge to any worl a 
Up go Efficiency and or :* 
P g y To keep the new insurance wit! re 
G d ill d ranks of employed workers, eligib bi 
ooacwill...aqaown come limited to groups of employees and ag 
° e bers of unions or similar organiza he 
Cooling Costs with earning less than $3,000 a vear | ga 
No physical exam is needed, b Lo 
FRIGIDAIRE Water Coolers assure a normal cross-section, it 
quired that small firms sign up 100 acting 
the emplovees in order to obtain 1es 
@ Here is an easy way to win employee and customer =[——— — group policy. In firms of from 21 ts al 
goodwill It makes work pleasanter tor employees, employees, at least 50% must join. | a 
too. Simply install Frigidaire water coolers and firms of more than 100 employees Init 
supply everyone with plenty of cool, refreshing yoqurement i wn: otal = = thems 
water at just right temperatures. These economical ey fog on ia elite sh sal 
coolers are low in cost and extremely economical Economical Frigidaire ind hospitalization coverage bur, | 
to operate. Moreover, they do a far better job of Waser Goole oth ‘ P head | 
cooling than old-style methods. Call in Frigidaire Femeous Meter nll Idea Takes Hold Quickly 





today for a survey of your requirements. See your Mechanism Although this new type of grou 


Def. 


: | 
surance was conceived only last 








































nearest dealer, or write Frigidaire Commercial . 
= ns § Costs only 15c a day to buy 11,000 employees in 400 Califormia Wuor 
IVISIO é as | 7 " 
- a gion _— hi ae ee 2c 6 Oy oe oan are enrolled already, mostly in the en 
this efficient Frigidaire , . : ’ ; 
oe Frigic _— Francisco area. In the same dis geles 
cooler. Many other models ‘ . . 
: 30,000 workers in 700 firms are now iN ency 
tO suit any water cooling . 
need. Get the facts. ing on the hospitalization plan. | secre 
ployees of most of the city’s depart anit 
oe stores and several of the oil and lum!x innou 
* e companies and _ public — utilities ore 
joined. In most instances, the initia 1e 
has come from the employer but ir ies 
cases employee organizations have n 
Products of the Frigidaire Division of General Motors. world’s lead- gated the plan i 
ng manutacturer of mechanical cooling devices, include: Water A feature of the svstem 1s that t g n 
lers, Unit an c - ysten. Air ( ’ M < must he only one collection and re he 
Fros Food Merchandisers, Beverage Coolers, Refrigeration Equip . " . 
ent for display cases, walk : " ders tance for the whole group. Emplo f, » 
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Status Quo 


International 
Mrs. Mary Norton, chairman of 
the House Labor Committee, and 
Rep John McCormack congratu- 
late each other on their success in 
staving off proposed revision of the 
Wages and Hours Act. Strategy of 


forces Was 





the Administration 
simple and effective: They just 
amended the amendments to death, 
tacking on one proposal after an- 
other until some part of the omni- 
bus measure was objectionable to 
a majority. These tactics finally 
forced Rep. Barden, leader of the 
revisionists, to vote against his own 
bill. Mrs. Norton similarly voted 
against her bill—but then it had 
been introduced largely as a stop- 
gap to block the revisionists 








acting as the collecting agency, deduct 
lues from pay envelopes. In a few in- 
stances, the medical insurance has been 
subscribed entirely by the employer. 

Initiated originally by the physicians 
themselves, the new service is said to be 
a move in opposition to agitation for 
socialized medicine. Dr. Ray Lyman Wil 
bur, president of Stanford University, is 
head of the C. P. S. 


Defending the Open Shop 


RESHUFFLING of powerful 


WHOLESALE 
open-shop employer groups in Los An- 
geles, in order to block the growing ten- 
lency of some employers to negotiate 
secret” closed shop agreements, was 
Public 


announcement of the new setup to defend 


shaping up quietly this week. 

more vigorously the “open shop citadel” 
lue shortly. 

(nother objective of the move is to 
nate bickering between various open 
» employer organizations which has 
vn to serious proportions. 

rhe slate will be wiped clean by the 
ation of a new top coordinating 


Labor and 


War agenmcli 


Built with concreto, the 7-story Baranol 
Hote! reflects the modern, progressive 
spirit of Junees, Alaska. Donald 
N. McDonald, erchitect, Seattle. 





Alaska isn’t all glaciers and dog 
teams. Modern Juneau, for instance, 
is a busy industrial city. But it faces 
certain building problems—heavy 
rainfall; costly transportation of 
materials; limited building trades. 
So Juneau’s business men solved the 
difficulties by building their new 
hotel with Architectural Concrete. 

Concrete brings disginctive beauty 
at low cost because this one material 
serves both structural and architec- 
tural functions. It gives the architect 


stimulating freedom of design; gives 
the owner a firesafe, weather-resis- 
tant building low in maintenance. 
Your architect or engineer can 
explain the advantages of concrete 
for your new building. Write for 
booklet, “The New Beauty in Walls 
of Architectural Concrete” (mailed 
free in the U. S. or Canada), or ask 
for one of our engineers to call. 
Architectural Concrete 


--» ARCHITECTURAL AND STRUCTURAL FUNCTIONS 
COMBINED IN ONE FIRESAFE, ENDURING MATERIAL 


PORTLAND CEMENT ASSOCIATION, Dept. 5b-12, 33 W. Grand Ave., Chicago, lil. 


A national organization to improve and extend the uses of concrete... through scientific 
research and engineering field work. 








IN CANADA: 


$4.- Production 


body built around the venerable Mer- 
chants and Manufacturers Association 
and headed by Paul Shoup. Southern 


Californians, Inc., formed about three 
years ago to supervise policies of open 
shop groups, will be absorbed by the new 
Board of directors will con- 


sist of 50 of the city’s prominent em- 


organization 


ployers representing all major phases of 


Southern California business. 


P. S. 

Tue A.F.L. has called off its four-week 
old picket line at Remington Rand’s Ton 
awanda plant (BW—Apr2?"40,p31) and 
sent its men back to work on the same 
terms which prevailed before the strike 
The company refused mediation or com 
promise on the strike issue—the discharge 
of an employee on grounds of neglect of 
the 


work and disturbing conduct—and 


defeat In 
full-page advertisements in Tonawanda 


union suffered a= significant 












newspapers, Remington Rand charged 
that “irresponsible union leadership” had 
brought about the strike “without any 
real justification”. . . . THe AMERICAN 
MANAGEMENT Association has scheduled 
its second Production Conference for 
May 22-23 at the Hotel Pennsylvania in 
New York City. . . . Presipvent William 
Green’s speech at Dallas is taken to pre- 
sage a high-powered A.F.L 
tional drive in the South and Southwest. 
Abandoning traditional respect for craft 
lines, the federation will issue industrial 
union charters in a the 
C.1.0. leadership has been handicapped 


organiza- 


region where 
by opposition of rural groups. . . . 
New York Crry’s C.1.0.-led taxi strike 
is petering out. At no time was taxi 
service appreciably affected by the pres- 
ent dispute. Result may be withdrawal of 
C.1.0.’s Labor Non-Partisan League sup- 
port from Mayor La Guardia because he 
refused to take up the cudgels for the 
Transport Workers’ Union. 


HOLD FOREVER TIGHT UNDER SPRING TENSION 


CUT AVERAGE NET ASSEMBLY COSTS 50% 


SPEED NUTS are manufactured from high carbon spring steel and heat treated to provide 
positive holding power for the life of the product. Made in over 500 shapes and sizes for 


most standard sizes of machine screws 
plastic studs. 


stove bolts, metal screws, metal rivets, die cast and 
Many special shapes and sizes also developed for mass production products. | 
Write for samples today, stating sizes desired and nature of application. | 


TINNERMAN PRODUCTS, INC. « 


2047 FULTON ROAD 
CLEVELAND, OHTO 


MANUFACTURERS OF PATENTED SPEED NUTS 


Wallace Barnes Co., Ltd., 





Hamilton, Ontario 
IN ENGLAND: 


Simmonds Aerocessories, Ltd., London 
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Safeguard for Steel 


Manganese supply assured 
by new electro-chemical proce.. of 
extraction from domestic ore 


Tuus Far, despite the war and 
quent shipping difficulties, ther 


been plenteous supplies of mangan: 


for steelmakers and bronze fi 
coming in from Russia, Africa, | 


Cuba, and other foreign points. B 
so, the rapid shifts in the theaters 
the British fleet 
eastern Mediterranean, the long-st 


concentrations 


dependence of the domestic steel 
try upon these high-grade foreign 
all point up the potential importa 
electro-chemical 


a new process 


tracting manganese from plentif 
grade domestic ores found in states 
ing eastward and southward from \J 
and Nevada to Tennessec 
Georgia. 

Back in 1934, R. S. Dean, chief 
neer of the Bureau of Mines’ Met 


undertook the fir 


“a practical solution of the elect 


tana 


gical Division, 
manganese problem.” Having four 
couple of vears ago, he and his 


ment with K. M. |] 
president of Electro Manganese ( 


cooperated 


of Minneapolis, in the establishme: 
a pilot plant at Knoxville, Tenn, 1 
following a production sequence of 
ducing ores in an electric furnace 
atmosphere of producer gas, “lea 
filtering, and purifying—metallic 
99.9% 
lyzed, onto polished sheets of stainles 
the 1,500 Ib. per 
and subsequently stripped off the sh 


ganese pure is plated, or elect 


steel at rate of 


for shipment. 


Alloys Offer Possibilities 
Since the steelmakers continue to } 
ample supplies of ferro-manganese at 
the traditional 
used in introducing manganese 


mater 


to ste 


spiegeleisen, 


they are perhaps not as much interest: 
metal as Mr. Leute w 
However. he is worki 


in -the pure 
like them to be. 
intensively with over 70 companies w 
research laboratories are experimenting 
with various new alloys and their ev 
tual commercial application. 

One alloy of manganese and copy 
which is as strong as mild steel, yet 
the 


fairly soft rubber, seems to have 


vibration damping qualities 


esting possibilities as a materia 
sound mufflers, quiet gears, and \ 
tion-absorbing machinery supports. Tes 
the 


at stresses up to 


material 
85.000 lb. 


damping 


indicate that may be 
per sq 
without loss of qua 
thoug! 


Whereas manganese is usually 
an alloy conta 


brittle 
Cc 


manganese, <= 


‘ ? 
as a metai, 
97% copper, and 
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{ddition to the Family 





EVERY DUST COLLECTOR HAS A 
CHARACTERISTIC EFFICIENCY CURVE 





ured 


“5 of 





oo 


oh 


tof ea eee Bia 


~ 
~ 





lonesome in the 















humans, kl ke’ ro, the ne 


man, now has GQ mechanica 


ee ee a THIS PART OF THE CURVE 
site up on his hind lege DETERMINES OVERALL EFFICIENCY 


8 tail J M. Barrett. lathe? of 


tunes them up for their appear- 







It’s the dust smaller than 44 microns dust that passes 





the We stinghouse exhibit at : 
Vew York World’s Fair through the finest commercial screens——-that is hard to col 





lect. Yet “overall efficiency” (a much abused term) cannot 








be determined until the exact percentage of collection for 





may be obtained in a ductile form 
same alloy can be heat-treated to each particle size between 0 and 43 microns is known. 
irdness of die steel. Another alloy 
inusual resistance to electricity. 


nother resists the transmission of correction on FRACTIONAL EFFICIENCIES. Buell 


t like the wooden handle on a frying 








Buell bases its guarantees for dust collection and fly ash 







guarantees the exact percentage of each dust particle size 





) 
; 





esent price of 99.9% manganese is ! bold 
om pace ft SS pint OR that will be collected, and these guarantees hold regardl 


b. in quantities. As production 
prices will come down. Mr. 





} 
wr i 





changes in particle size frequency that attect overall efficiency. 


Ip, 
e looks forward to the day when the 





The Van Tongeren System used exclusively in Buell 





il will be used as plentifully as zin« 
le the high melting point of manga equipment offers outstanding advantages in efficiency, low 
ve (2,300 deg. F, as compared with 






first cost and guaranteed performance. Investigate Buell 





s 787 deg.) may perhaps forbid its 





lie casting, there are interesting and save monev. 
sibilities in “powder metallurgy. : 


; Only Buell Cyclones have a Dust Pocket 


lered, then pressed and sintered into 










rein manganese alloys will first 





rious mechanical and decorative forms 






SEND FOR THIS 
BUELL LABORATORY BULLETIN 





ight on Light 














; ' “Fractional vs. Overall E fficier 
THAT man-made illumination has Guarantees” is an 8-page bu 
, amplified and extended by fluores explaining the importance of . 
lighting, flood-lighting, germicidal particlesize analysisindetermir =. j 
t " ng dust collection guarantees = 
itions, what-have-vou, the new edi ' , ‘ aga - i 
‘ om ¢ . - A py is yours for the asking 
W “Artificial Light and Its Applica — 
which has just been published by DUST COLLECTORS ] 
is " " : 
‘estinghouse Electric and Mfg. Co., 150 60 WALL TOWER, NEW YORK 





- gotecree atau Nam BUELL ENGINEERING COMPANY, inc. 


any’s experts describe and illus 
tvpes of electric lighting for Wherever located, you will be quickly served through 
sales offices of either BUELL ENGINEERING CO. or B. F. STURTEVANT CO. 
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REDESIGNING bee CONTAINER 
SAVED MORE THAN THE 
SHIPPING MANAGER'S SALARY! | 


An eastern metal manufacturer found extra 
profit in the shipping room by sending sev- 
eral typical shipments to the General Box 
Laboratory for inspection. Each of the rede- 
signed containers effected an important re- 
duction in cost. For example, the hexagonal 
wirebound boxes shown above reduced tare 
weight by 24 pounds per shipment. Savings 
And 


adequate protection was provided. At the 


in container costs amounted to 16°; 


same time, easier, faster packing and han- 
dling was assured by the wirebound feature 


of these and other redesigned containers. 


You, too, may find extra profits in scientif- 
ically designed shipping containers. Prac- 
tically every type of product has received 
the benefits of General Box experience and 
laboratory facilities. Why not be sure of 
maximum economy? Mail the coupon today 


there is no obligation. 


GENERAL BOX 





Send complete information about the Genera! Box 
Laboratory service 


Have a General Box engineer call 
NAME 
ADDRESS 
CITY STATE 
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NEW PRODUCTS 








Photoprints in Colors 


CLIMAXING YEARS of experimentation, 
Vitachrome Film Corp., 1150 Columbus 


Ave., Boston, is demonstrating its new 
Vitachrome Paper for making colored 
contact prints from Kodachrome trans 


parencies. Still in experiment is projec 


tion paper for color enlargements. 


Elliott Addresserette 
For MAILING 
under, Elliott 
Albany 

getting into production on the new 
Elliott Addresserette Utilizing the 
familiar stencil address cards, which are 


1,000 names and 
Machine Co., 
Mass.., 


Lists of 
Addressing 
St., 


Is 


Cambridge, 





typed on an ordinary typewriter, the 
little machine is said to be eight times 


faster at addressing than hand and pen. 
Edible Container 
Tue 


new 


on the carton enclosing the 
Fruitainer “Eat the 
tents. Eat the jar!” Contents are orange 


LABEI 
reads, con- 
honey jelly or citrus marmalade, packed 
by Continental Fruit Co., Merchandise 
Mart, Chicago; jar is the shell either of 
a candied orange or grape fruit. 


Fire Warning 

WHEN THE TEMPERATURE reaches 160 deg. 
F in a home or shop or boat equipped 
the Life-Guard Two-Bomb Fire 
Warning, a fuse melts, off a 
blank cartridge. A few seconds later an- 
other goes off to give a double warning 


with 
shooting 


to sound sleepers. General Fire Truck 
Corp., 2200 E Ave., Detroit, 
makes the compact device. 

Bird Repeller 


PERMANENTLY attached to ledges, archi- 


Jefferson 


traves, and other places where birds are 
in the habit of roosting, the Bird-Repeller 
helps keep buildings clean and free from 
bird-made noise. Western Waterproofing 
Co., 529 Dixie Terminal Bldg., 
nati, installs the device which consists of 


Cincin 


long, narrow strips of aluminum with 
needle-pointed spines of stainless steel in- 


serted at three different angles 





DESIGNED 


Car-Riding Boat 


ro RID 





lightly 


a sedan or coupe, the new 1] 


line 


Sist St 


Boat of 


only 85 lb i 


“o 


ar top 


Stowaway 


Long Island City 


is equipped 


carriage, 


ana 


Boa 


N.Y 























pelled either by oars or outlhx 


Built 
pine, the boat 
impregnated-fabric 


of 


fir 


replaced in case ¢ 


has a 


weldwood 


cover 


Mercury Clutch 


Deve.orep by the Mercury C! 


637 


f-in 


W 


Third 


St., 


Massillon, 
Mercury Clutch will ha 


cy 


se amir 


\\ 


f accident 


up to 5 hp. Utilizing quicksil 


place 


frictio 


n segments 


by 


force, the device permits a dri 


to gain speed before graduall, 
the full load 


on specification. 


Larger sizes 


are 


Fluorescent Formica 


NEWEST 


ENT 


decoration 


Fluorescent, 


made out of “Bakelite” by 





sulation 





Co.. 


RANT 


fields 


into 


Is 


a laminated 


the 
Formi i 


sheet 


LSS 


Forn 


















































Cincinnati 


Whe 


white light is turned off and 
“black” light 


ures of various designs glow 


of 


beautiful 


Is 


color 


turned 


effec ts 


on 


























IR C 











ness 4 eek » May 11, 1940 


LoS. Prdoovd.! 





e At the New York World’s Fair, as in 99 coun- 
tries, its Carrier for comfort. Carrier Air Condi- 
tioned exhibits include Ford, Toffenetti’s, Glass 
Center, Du Pont, Swift, Coca-Cola, French Pavil- 
ion, Consolidated Edison, Standard Brands, Hall 
of Music and Perylon Hall. You'll find a warm 
welcome and a cool treat when you visit the 
Carrier Igloo of Tomorrow. 


4 


AT THE CARRIER IGLOO 
NEW YORK WORLD'S FAIR 


Come to the Fair this summer und when vou 
do, be sure to visit the Carrier Igloo of Tomer 
row—the only exhibit at the Fair devoted exclu- 


sively to the modern magic of air conditioning 


¢ Here in our Weather Makers’ Wonderland, 
vou i] seer how ( arrier ae tually conditions ait 

. vou ll learn how this modern science con 
tributes to better living and a fuller life for vou 
Air conditioning has improved the conditions 
under which you work and live. It has helped 
industry make better products that cost you less 


¢ Here too you'll see the actual Carries equip 
ment that makes “air like this... indoors 
from giant machines that bring cool comtort to 
great stores and hotels, to compact Weather 
makers for a single room or otlee. And you ll 
see them all in action—proud products of 
Carriers 38 years of experience —-sound 
reasons to call air conditioning by its 
name — Carrier. Representatives are listed 


in the classified section of yout phone book, 


=e 
d ae. “ 


Carrier Corporation Desk 5BW 
“Weather Makers to the World” 

Syracuse, N 

(In Canada, 30 Bloor St. West, Toronto, Ontario) 


Carner Air Conditioning tor Factory H ‘ Pla 
ADDRESS 
NAME 


ory 


4 
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PROFITS Follow 
Proper VENTILATION 


Today, ventilation isa modern“ good 
business" requirement. In stores, 
factories, mills, offices — wherever 
proper ventilation contributes to 
shoppers’ comfort or workers’ effi- 
ciency and safety — proper ventila- 
tion is a necessity. 


Proper VENTILATION Means 
EMERSON-ELECTRIC 
Exhaust Fans 


No matter what air conditions you 
or the size of the 
with low-cost 


wish to correct- 
area to be treated - 
Emerson-Electric Exhaust Fan equip- 
ment you can keep the air changed 
regularly. The thousands of Emerson- 
Electric Exhaust Fans in constant 
service have built an enviable record 
for quietness, efficiency and long life, 
and for freedom from operating 
difficulties. 


Used to Ventilate Large Areas 


With Emerson- 
Electric Exhaust 
Fan Equipment 
on the job, ex- 
cessive heat, 
stagnant air, 
odors, smoke, 
steam, dust or 
gases will no 
longer be a se- 
rious threat to 
your business. 
And when you 
clear the air you 
clear the way for profits! See your 
Emerson-Electric Fan Retailer—or 
your Electrical Contractor — or, if 
you prefer.... 


Write for Bulletin No. 453, ‘How to 
Select Emerson-Electric Exhaust Fans” 


EMERSONFSSELECTRIC 








Belt-driven Fans (il- 
lustrated) in 36", 


42° and 48" sizes. 
Direct-drive Fans 
12° to 30", 3 sézes. 


moToes ~ 


New York @ ST.LOUIS e« 


fans ~ aPritawces 


Chicege 


194 





FIFTIETH 
ANNIVERSARY 


1890 


0 
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ADVERTISING . 


MERCHANDISING ° 


SELLING 








| 


| Next WepbNespAy 
| America will offer for sale women’s full- 
fashioned stockings made of bituminous 


stores throughout 


coal, air, and water. Perhaps no product 
for common, day-to-day use has ever 
created such a furore of anticipation; 
none has ever had such an assured 
demand. 

It was a little less than two years ago 
(BW that gossips in the 
textile trades were saying that the won 
der workers of E. I du Pont de Nemours 
& Co. had in development a new fiber 
which promised eventually 


many of the 50 million or more pounds 


Sep 38,p5) 


to displace 


of raw silk which Japan sends us every 
year. It was said to have the beauty of 
silk, far greater elasticity and strength. 
Tipsters knew the product only as 
“Fiber 66.” 

In the fall of 1938 
p18), du Pont broke 
new product with the announcement that 
the company 
000,000 on a plant at Seaford, Del., for 
the production of “an entirely new syn- 
thetic yarn that can be used in all tex- 
tile fields—the first man-made textile 
fiber prepared wholly from raw materials 


Oct29' 38, 
its 


(BW- 
silence about 


was about to spend $7,- 


from the mineral kingdom.” It was made, 
said the company, from nylon 
mark name but a generic term coined by 
du Pont for the synthetic linear super- 


polymers developed in its laboratories. 


-no trade- 


| Thread, Film, Fishing Lines 
At the time of that 
“Exton” bristles made from nylon were 
| already being produced in quantity for 
| Dr. West’s toothbrushes (BW—Jul30°38, 
| p19). Development work was proceeding 
apace on sewing thread, tennis racquet 
strings, fishing lines, transparent wrap- 
ping film, woven and knitted clothing, 
and a couple hundred other potential 
nylon applications. But these were only 
mildly interesting to the general public. 
What fired the imagination of women 
all over the country was the promise of 
nylon in “silk” stockings. 

Du Pont has treated nylon somewhat 
as the radio manufacturers have televi- 
sion, using a sort of negative promo- 
tion. That policy was decided on—-in the 


announcement, 


| interest of the public and textile manu 


facturers—even 


| 


stories began to 


be fe re 


Nylon Hose Go on Sale Wednesday 


New fabric that has fired women’s imaginatiy 
will make début without benefit of consumer advertisiy 
by du Pont. Retailers agree on uniform policies. 











appear in the papers that n 

that one of the early hurdk 

would be the exaggerated expectatin 
consumers. For example, Whe 
the du Pont World’s Fair ex 
wearing ny lon hose, new spapers pe 
on the story, and, to make it ¢ 
words such as 


times used 


Consequently, much of the du Pi at 











Caterpillar Dresses 





2G EVENT Te 


1. It ma 
ith an a 







sk yours 





Newest entry into the traden 
dress fabric field is Cat 
Tractor—thanks to Peoria’s B 
ley Polytechnic Institute. Wh: 
the trademark prints wer 
duced last winter (BW—Fel 
p52) the Institute’s art departme 
looked them over, couldn't see : 
for 






oone c 
n either 


H 


thing suitable farm 
They promptly called on ¢ 
lar for tractor pictures, set 
students to working 
from them. A committee of I 


dress goods buyers and art 


up designs 


judged the results, chose the 
Peoria’s larges! 
partment Block & Kh 
featured all the final designs 
windows, forwarded 22 patt« 


shown above. 


store, 


an interested dress goods mal 


turer in New York. THE 
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_} lt may cost you as much to 
drive Jz mis 


sdlay 


Tt) 
THILL pe 


inatio 







‘rtisin 
“*That’s the idea back 
of the NEW way of 


buying insurance.” 


2. “Losing money burts—no matter how you lose 
it,” says the Hartford Insurance representative. 
‘So the NEW way of buying insurance starts with 
an expert analysis of a// risks to which you are 
exposed—covers you first against possible /arge 
losses—gives you adequate protection.” 





1. It makes little difference financially whether you hit a man 3. The NEW way of buying insurance protects 
ith an automobile or a golf ball. The important question to 


sk yourself is: “If it did happen, bow much would I lose?”” how unlikely they may seem. A small premium 


you against serious losses like this—no matter 


= 0 one can tell you, but your loss might be disastrously large may save you thousands of dollars in losses. Better 
By n either case. look into this NEW way! 


Hartford Accident and Indemnity Company 


Hartford Fire Insurance Company 
HARTFORD, CONNECTICUT 


To learn more about the NEW way of buying iv- 
surance, just call Western Union (in Canada, call 
Canadian National Telegraphs) and ask for the 
name of the Hartford representative nearest you 
Or get in touch with your own insurance broker. 





THE TWO HARTFORDS WRITE PRACTICALLY EVERY FORM OF INSURANCE EXCEPT LIFE 
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. modern AS 
our NEW ements 








New modern plant and office 
building of Skillsaw, Inc., Chicago, 
where second addition was recent- 
ly completed by Austin Company, 
Engineers and Builders. Modine 
Unit Heaters, thermostatically con- 
trolled, throughout. 








PLANNED PRODUCTIVE HEATING WITH 


modine 


Unless your new factory, store, or 
office building is adequately heated, it 
is outmoded before you move in. 

Planned productive heating with 
Modine Unit Heaters is modern... 
automatic. ..fast...economical! Uni- 
formly effective, it insures continuous 
operation in the plant; lowers produc- 
tion costs as well as fuel and main- 
tenance costs; improves employees’ 
comfort, health and efficiency. 

Why are Modines America’s recog- 
nized standard? Because Modine pio- 
neered the major unit heater develop- 


unit heaters 


ments now in use. Because of such 
Modine advancements as the neu 
Built-In Safety Fan Guard, new rust 
protection by Bonderizing, new Sound 
Silencing. Because Modine perform- 
ance is proved by over a billion hours 
of satisfactory service. Before you 
build or modernize, write for litera- 
ture or phone a Modine representative 


for figures. 


Your phone book lists Modine 
> representative's name in 


section under 


“Where to Buy It” 
Heating Apparatus. 








MODINE | 


The UNIT HEATER with 
the Built-In Safety Fan Guard 


MODINE MANUFACTURING COMPANY * 1740 RACINE STREET * RACINE, WISCONSIN 





Business u eek V 


licity has been corrective 
disabuse women of any false 
nvlon’s indestructibility 

Du Pont is doing no cons 
tising in connection wit! 
next week, and the 47 hosi 
turers who are the original 
doing practically nome Part 
cause nylon has already pr 
up to the hilt: of more impo 
fact that, for many months t 


mand will far exceed supp! 


Small Initial Supply 
Not more than 100,000 d¢ 
nylon hose will be ready fo 
next Wednesday Last vear 
the National Association of H 


ufacturers, the volume of f 


silk stockings was over 438,000 


pairs. That translates into p 
about 137,000 dozen pairs jx 
so the number of nylons ava 


15 will be less than one day’ 


tion of full-fashioned silk sto 


Du Pont’s Seaford plant has 
of about 4.000.000 Ibs. a ve 


there is a startling expansion of 


hosiery manufacturers can’t se 


accounting for more than 5 


sales in 1940, and 10% in 194 


Another reason why hosiet 
turers aren’t going to advert 
tensivels aside from counter 
dow displays, and booklets f 
to pass along to customers 
ability that brand names w 
anvthing in the first flurry 


ment Women will be interest 


magic name “nvlon.” and not 


At the jump-off, nylon hos 


fe red in three weights, ranging 


ness from 


will not be sold as “two thread’ 


thread,” for as vet nylon yar 


made only as a one-way tv 


Therefore the hosie 


dese ribed by the denier of the 


thread 


Du Pont’s Price Policy 
Uniform prices seem likely 
turers will quote the following 
per dozen pairs 15 gauge 
gauge, $9.00: 51 gauge, $9.75 


, ' } 
prices will probably transiate 


into the following well-abov 


silk prices for the retail trade 


$1.15 per pair: 48 gauge, $1.25 


51 gauge $1.35 per parr 
du Pont will in the future req 
mills to charge retailers a net 
} 


price has not been decided 
Supreme Court 
39 pi?) , in which Ethv!l 


found to have violated the an 


decision 


by requiring its licensees to cl 


customers fixed minimum pri 


ceivably being studied by du Por 
application to the case of nvlor 
Retailers in most big cities 


] 


together and agreed or mifo 


chandising and advertising ]} 











“medium” to “ver 


at least in the beginning All 
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“ix big Pittsburgh stores, for in 

the 

( Ops 


ie agreed to restrict size 


umnouncement ads must 


than two columns by SIX 


irger 
t the ads can run anytime from 
Similarly, St 


Nav 14 to May 22 Louis 


sile ire limiting their announcement 
- 200 lines. 

yill Durability Cut Sales? 
eagerly looking 


to nylon, the trade views its ad 
Because of its 


\\ consumers are 
) mixed emotions 
elasticity and tensile strength, it 
ertain that nylon hose will wear 


silk 


sa moot question, and will prob 


Precisely how much 


much 
that 


no matter how 
But the 


e manufacturers keep coming back to 
1a” 


remam s0, 


done question 


ng is 

s—if nylon wears, say, longer 
silk, won't their sales be cut even 
by 10%? 

On the other side of the ledger are at 

One is the 


he 


st equally important assets 
hability that 
wse of its strength and uniformity of 


nylon will prove, 
ality, easier to work with and therefore 
Bogs costly to 


portant will be the comparative price 


fabricate. Perhaps most 
ility of raw nylon 
Few markets are more temperamental 
the silk market. In January, 1939, 
raw silk was selling at $1.36 a lb. A vear 
er, it jumped to a ten-year high of 
135 a lb. as Japan’s own mills took an 
reasing share of the crop away from 
e export market. And in the last three 
nths the price has slumped 40°, leay 
img companies with heavy inventories 
ling the bag. Such fluctuations won't 
happen to a raw material compounded 


oal, air, and water. 


* 


Cooler for Farm 


LH.C. finds market for a 
refrigerator between household 
box and central cold storage. 


ew 


rt spots are hard to find in a business 

s toughly competitive as refrigeration 
Five vears ago International Harvester 
discovered such a spot, promptly 
wedged into it a milk cooler w“ hich came 
the refrig- 
rator and the big-capacity cooler that a 


alfway between household 
g¢ dairy herd might require. Upshot was 
substantial market for the new cooler 
small and medium-sized dairy farms 
ed with the need for immediate chill- 
z of milk to meet the stricter city sani- 
Also, the new product de- 
for 


st indards 


substantial sales volume 


inbucolic purposes as cooling beer 


tloped a 


rns. 
this year Harvester sidled into 
vacuum in the refrigerator mar- 
between the household box and the 
cold-storage locker. It began sell- 
pment in January, but managed 
its new products out of print 


Varketing 1] 


Angela couldn't add 
... for apples! 


POSTAGE AVAILABLE 


ts shown in this window. 


= 
= 
POSTAGE USED appears 


sn this window. 


Axcena was an ornament to any ofhice. She 
charmed the customers, gave the right answers 
over the phone, was the almost perfect secretary. 
But her postage account was mostly bad debts 
and deficits—and she bought stamps by color! . . . 
Angela couldn't be stopped by arithmetic. She sold 
the boss on a Postage Meter demonstration! 

Now Angela doesn’t add any more. The Postage 
Meter keeps track of postage on hand, postage 
used; and always has the right answer. The Meter 
can’t run out of postage denominations. Angela 
gets out of sealing envelopes and sticking stamps. 
The Pitney-Bowes Postage Meter prints postage, 
postmark, advertising slogan and seals envelopes 
simultaneously; provides postage for parcels on 
gummed tape. The office uses less postage. The 
mail gets out earlier, and so does Angela. As 
nobody can take postage from a Postage Meter, 
there are no more stamp shortages. Metered 
Mail skips cancelling and postmarking in the 
postoffice, too, can get on its way faster. 

Introduce you to Angela? Sorry . . . But we can 
introduce you to a Postage Meter. Big or little, 
there’s a model for your business. And a call to 
our nearest office brings a demonstration in yours! 


Branches in principal cities. Consult your te lephone directory 
IN CANADA Lid 


The Postage Meter Co. 


1408 Pacific St., Stamford, Conn. 
PITNEY(errearo om) BOWES 


The Canadian Postage Meters & Machines Co 
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| Not how 
much, but 
how well 





**Not how much, but how 
well’”’ is the maxim under 
which this agency works. It 
means that we are concerned 
more with quality than 
quantity. 

Such a policy will probably 
prevent us from ever becom- 
ing the largest agency. 

But it will help us in trying 
to be the best. 





Newell-Emmett 
COMPANY 


Advertising Counsel 


40 EAST 34th ST., NEW YORK 


























International Harvester is in the re- 
frigerating business again, marketing 
walk-in coolers like this, for installa- 
tion on small farms and in butcher 
shops and restaurants. 


and out of other refrigeration makers’ 
worries until last week. 

Oak outside and fir inside, the 
boxes come big enough for use on a farm 
or in a moderate-sized butcher shop or 
restaurant. They are made in knocked- 
down three-foot and four-foot sections, 
which any farmer who is handy with 
tools can set up if he gets a little help 


new 















Steel Mill cuts 
dermatitis losses 62%, 





13,000 


A big steel mill employing 
adopted Formula SBS-11 for safe, rapid 
cleansing of mill employee's skin. Af- 
ter 2 years the Safety Director reports 
that Formula SBS-11, due to its high 
bacteria removal power, has been re- 
sponsible for a 62% reduction in loss- 


es formerly caused by dermatitis. 


Formula SBS-11 will give comparable 
results in your plant. at a cost of under 
lc a week per worker. Write today 
for a generous FREE TRIAL SUPPLY 


to Sugar Beet Products Company. 300 
Waller St., 


sazinaw, Formula $BS-II 


Michigan, THE WASHWORD OF INDUSTRY 


from his oldest boy. They are fer use in- 
side a building, or out of doors under a 
roof. They operate on gasoline or elec- 
trical power, range in capacity from 110 
cu.ft. to 572 cu.ft., in price from about 
$600 to $1,000, f.0.b. Chicago. Available 
for an extra $140 is a 12-cu.ft. quick 
freezing compartment large enough to 
store 600 lbs. of meat or 300 ibs. of 
vegetables at temperatures between 10 
deg. and zero, Fahrenheit. 

The new walk-in coolers are being sold 
to farmers for handling milk: the re- 
frigeration unit can be hooked to an 
aerator for original quick cooling. They 
also have an appeal to farmers for quick- 
freezing home-killed meat and other 
home-grown produce for family use, thus 
save trips to town that are necessary 
when a central cold-storage locker is 
used. The coolers are likewise being sold 
for assorted Regular 
International Harvester dealers are han- 
dling the line, and maintain parts stocks, 
which is an important service advantage. 


Electrified Farms Multiply 


International Harvester engineers have 
been redesigning for electric motors a lot 
of the company’s farm machines which 
formerly were operated either by hand or 
with gasoline motor. The new cooler line 
is an outgrowth of this increased atten- 
tion to electrical farm equipment. Im- 
mediate reason behind the emphasis on 
electrical items: At the end of 1935 some 
800,000 farms, or 11% of all farms in the 
U. S.. were receiving central station 

| power service; today there are more than 
| 1,800,000 such electrified farms, or 27%. 


commercial uses. 
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Battle over Vitamins 


Drug industry serve~ nos 
. . , . ie 
it will fight food trade for exe 
sive right to sell concentrates, 


THE PHARMACEUTICAL INDUST! 
in the 29th 
American Drug Manufactur Ase 
tion in White Sulphur Springs. \ 
this week, served a sharp wa 
it will battle the food 
exclusive right to distribute 


annual convent 


indust 


mineral concentrates. 

The association counts amony its 
bers the nation’s leading pharm acey 
houses engaged in the manu 
such products, including Parke. Days 
Co. of Detroit, Abbott Labo es 
North Chicago, the Upjohn Co. of K 
mazoo, Mich., E. R. Squibb & Sons, 
New York, and others. 

Convention speakers noted two recey 
events that disturbed them. First » 
the decision of the Marion County (Ind 
Superior Court that vitamins are food 
and not drugs within the meaning of { 
Indiana pharmacy act. The State Boar 
of Pharmacy, therefore, according to { 
court, had no right to prevent the Krog 
Grocery & Baking Co. from selling vit 
mins in its chain store outlets. The boa 
has appealed to the state supreme cour 
Second was the recent tentative labelig 
ruling by the Food and Drug Admini 
tration, which classified concentrates 
foods. 

The FDA has since recalled the 
tions and cancelled the scheduled he 
thereon as a result of the pending t 
fer of the agency from the Agricult 
Department to the Federal Securit 
Agency. 

Warn of Recourse to Courts 

A.D.M.A. speakers openly 
that all efforts to classify these pro 
as foods would land in the courts 
D. Harrup,. general counsel of 
A.D.M.A. and the Upjohn Co., told 


“Congress has defined t 





convention: 
terms ‘food’ and ‘drug’ in the law 
Food and Drug Administration 
not try and lawfully cannot extend 
change these definitions.” 

A.D.M.A.’s__ president, 5S. Dell 
Clough, who heads Abbott Laborator 
pointed out that there still is a ques 
as to how the courts will interpret 
tain proposed regulations” under the 
Food, Drug, and Cosmetic Act. H 
tinued: 

“T refer particularly to any regula 
which might place high-vitami: 
trate capsules, minerals, anti-anemi 
even diabetic medicaments in the 
gory of foods, to be sold in every ©o 4 
grocery store. Such a policy would 
be in the public interest, according to 
opinion of medica! experts who have 
lowed the rapid progress of vitamin 4 
nutritional therapy.” 








@ Every man interested in the future of American 
industry will be able to make effective use of the 
August FACTORY, “What Industry Can Do For 
America.” 


Presenting for the first time under one cover the 
complete story of American free enterprise, it will 
help the men in industry's supervisory staffs answer 
the many questions workers and other members of 
the community raise — will, by its simple forceful 
technique, inspire them to champion the funda- 
mentals of free enterprise among those with whom 
they have daily contact. 


Hundreds of executives, in their enthusiastic letters 
of commendation, have told us how they expect 
to use August FACTORY in their plants and their 
communities . . . have already placed orders for 
extra copies. 


Others have recognized the exceptional advertising 
opportunities this issue creates for every manufac- 
turer who sells to industry. 


We believe you too will want to use extra copies 
of August FACTORY for all the important indi- 
viduals on your company’s supervisory staff, as 
well as explore the advertising opportunities avail- 
able to your company. 


McGRAW-HIDL PUBLISHING COMPANY, Inc. 
330 WEST 42nd STREET, NEW YORK, N. Y. 


aS 


ABC 
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COPY ALL TYPES OF OFFICE 


EASILY! 


SOLVE COPYING PROBLEMS 
WITH PHOTOGRAPHY 
ECONOMICALLY! 


RECORDS with 


SPEEDILY, ACCURATELY, LEGIBLY Actual, Enlarged or Reduced Size 


Advertisers, Banks, Insurance Co's., 
Factories, Newspapers, Printers, Gov't. 

ices and many others, large and 
small, banish costly copying problems 
by installing modern Rectigraph pho- 
tocopying process. Exact copies of 
legal documents, ads, letters, contracts, 
SAVE TIME AND MONEY! 


@ Copies anything written, 
photographed 

@ Reduced, enlarged or actual size 

@ Low cost operation 

@ Exact copies—No proofreading 

@ Constitutes legal evidence 

@ Avoids loss of valuable papers 

@ No darkroom necessary 


designs, charts, maps, etc. are quickly 
andeasily reproduced by photography. 
Single copies or quantities at low cost. 
Save hours on rush jobs. Speed up 
office efficiency. Investigate Recti- 
graph for your specific business. Your 
savings quickly repay you. 


printed, drawn 


Bei of Sai, | Gonte®™ ster, Ne 


THE HALOID COMPANY 


Mein Offices and Factor 


es at Rochester, New York 


| mission has laid claim 





| interstate commerce. In 
Trade 


| foods, 





- and so on right down the line all the 
way to the actual owners of the business. 


Start with the man in the production line. A 
headache slows him down and it becomes 
the foreman's headache. The foreman's head- 
ache becomes the production manager's 
headache because he's late in getting the 
work out... the sales department gets the 
headache next when the order is cancelled 


Improperly designed safety goggles cause 
eye pull, the source of many an industrial 
headache. Protect your plant against these 
headache losses by insisting on WILLSON 
industrial Goggles. Their flat, Super-Tough 
lenses are uniformly toughened for protection 
-..@ccurately ground for undistorted vision. 
WILLSON Safety Service can be applied to 
your plant — without charge or obligation. 
Write for complete information. 


Style CC402 is one of more 


os Sp, than 300 different tvpes 


Sal 


GOGGLES + RESPIRATORS + HELMETS + GAS MASKS 


of 


Willson Goggles designed 
for every conceivable in- 
dustrial use and condition. 
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FTC Widens Sphere 


Assumes jurisdicti,,», 
misleading labeling, without ,), 
protest from Food and Dr ue 


OVer 


Wasuincton (Business Wee! 
Without protest from the Foo 


| Administration, the Federal 1 


to du 
tion over labeling of foods. 

Passage of the VW 
amendments to the Federal 7 
mission Act and the new Food 
Cosmetic Act at the same sessi: 
gress in 1938 gave rise to 

belief that spheres of influenc: 
divided—Federal Trade 
jurisdiction over advertising 

and Drug with jurisdic 
labels and labeling. In fact, th 
Lea amendments specifically ci 
of foods, 


metics as excluding labeling 


cosmetics 


wit 


sole 


advertising” drugs 
Interpreting a Definition 


The commission’s theory, h: 


that Federal Trade still has ; 


| when false or misleading lal» 


vides an unfair method of comp 
short 
exclusion 


the 
from the definition of “false ad 


views 
as applving only to its jurisdict | 
pp” Mai 


INpK 


drugs, and cosmetics 


provisions of the Wheeler-L 


| ment, but does not regard it a 


its jurisdiction these t¢) 
under its old stand-by, Sectio 
Act | 


over 


original Federal Trade 


| here is that Section 5 requires 


that the alleged practice injures 
tion thus Federal Trade 
to show injury to competitors | 


and 


misleading labeling orders 

Far from being jealous, W. G 
bell. chief of the Food and Drug \ 
tration, Federal Tra 
in the interest of the consumer 


welcomes 


possible with a “more the merri 
tude. The whole question of 
diction has come to the front 


Trade’s case against Fresh Grow 


| serve Corp., of New York. So 


ago, with the help of the industr, 


| commission promulgated a set 


practice rules for preserves. he 
one setting up a minimum for 
the ratio between fruit and suga 


presery es 


Trade Group Cooperates 


The nature of the product 
one easily susceptible to sophis 


| because the fruit content can be 


down and the consumer still 


| the difference when buying. | 


Drug tried to clean up the indus 
absence of official standards le 
eral adverse court decisions. Co! 
conditions became so bad that 


| tional Preservers Association 


Week - May 11, 1940 


ven testified for Federal Trade | 


, 
rent case, on which hearings 


concluded. 

dent raised the question of Fed 
e’s jurisdiction over lable ling as 

and the commission's lawver 
a brief setting out Federal! 
ontention. The betting is that 
ission will find the respondent 
on of the standard that had 
ip in the trade practice rules 
ting a court test on the issue of 


sdiction. 


In Individual Packages 
Last JULY General Foods Corp. began 
ocery store test sales of its dry cereals 
‘Grape Nuts, Grape-Nut Flakes, Post 
Tuasties, Huskies, and Post’s 40 Per Cent 
Bran Flakes) in the individual packages 
hich formerly had been sold only to 
estaurant and other eating places. Sales 
ent well and distribution has now 
pread to all U.S. metropolitan areas. 
The small packages are sold only in 
ombination sets of ten—two packs of 
each brand. The whole works is labeled 
Post Tens” and retails for around 25¢ 
This compares to the 15¢ retail price on 
egular box of Grape-Nuts; 10-12¢ on 
Post Toasties. Appeal is on a basis of 
freshness and convenience, not economy. 


Mail Co-op Cites Gains 
INDICATION OF THE SLOW but steady 
srowth of the U.S. cooperative move- 
ent is the 1939 report of Cooperative 
Distributors, Inc., of New York City, 
ich claims to have been, until recently, 
the only mail-order cooperative. The re 
wrt shows: Total sales of $96,811—a 
gain of $3,051 over ’38; a membership of 
700, including 250 cooperative stores; a 
profit of 0.7% (compared to the 
5.5% average net profit of the four lead- 
ng mail order companies) . 
Cooperative Distributors’ sales don’t 
easure up to the %1,000,000 mark, 
passed by Eastern Cooperative Wholesale 
ast vear (BW —Feb10'40,p 39). or the 
4,000,000 worth of business done by the 
Consumers’ Cooperative Association of 
Kansas City, Mo., but they still show a 
healthy record for a concern dealing al- 
most entirely with individual consumers 
Cooperative Distributors gets out an an- 


nual catalogue—listing some 300 items, | 


neluding drugs and cosmetics, men’s and 
women’s clothes, linens, and office sup- 
ies—and a bi-monthly _ publication, 
| Consumer Defender. 


Musical Discord 


No END Is IN SIGHT to the fight over new 
contracts between broadcasters and the 
American Society of Composers, Au- 
thors & Publishers (BW Mar’ 40.p30). 
AS.C_A.P., which controls 90% of the 
music now played on the air, is asking 
higher royalties from the networks, 


does the quality of . 

YOUR LETTERHEAD 
eafrress the tnlegutly of 

YOUR BUSINESS? 


One of the most respected trademarks in America is the red cross of 
Johnson & Johnson, the world’s largest manufacturers of surgical 
dressings. And back of that trademark stands a reputation for soundly 
scientific laboratory research, for strict business integrity. 


You get the picture of the Johnson & Johnson business from their 
letterhead. The design they have chosen is simple, clean-cut, dignified. 
The paper...is Strathmore. 


Your letterhead, too, conveys the integrity and the personality of your 
business to your correspondents. 


When you write a letter on STRATHMORE BOND, or STRATH MORE 
WRITING, it costs less than 1% more than the same letter written on 
the cheapest paper you might buy. And on STRATHMORE PARCHMENT, 
or STRATHMORE SCRIPT, as fine papers as can be made, a letter costs 
only 2.9% more. Such plus value, for so little cost difference, is sound 
business economy. 
- * * 
THE STRATHMORE BUSINESS PERSONALITY CHECK LIST shows all the ways in 
which a business is seen and judged by its public, gives all the appearance fac- 
tors important to your business. Write on your business letterhead for this check 
list. Dept. B. W. 4. STRATHMORE PAPER COMPANY, WEST SPRINGFIELD, MASS. 


STRATHMORE ge 
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smaller royalties in some cas: ws 
vidual stations. The total so 
higher than the present take 
say the industry won't be 
show no signs of accepting — 
terms. A.S.C.A.P. says its p 

_ 





ing “almost universal appro 






contracts won't actually be 





next week or later 
Meanwhile, Broadcast Mu | 
outfit with which broadeast 








tempting to build their own 






music, has bought performi: 



























































the catalog of M. M. Cole \ ing 
lishing Co., of Chieago. Cok . 
best known for its hillbilly up! 
tunes, of the type popular 
stations. That fact is being Sons 
proof that Broadcast Musi Eur 
for the good of all stations - 
networks ark 
June 18—P.M. : 
Birtupay or P.M., New \ 
publicized 5¢ daily which w k 
advertising (BW—Mar?.)’ \ : 
been shoved back two weeks to J 
Editorial staff is now virtuall) \. 
and is practicing by getting ou! 
dummy every day. Product 
paper will be split up. Mai 
offices will be in Brooklyn, in the M 
printing plant, where the payx = 
sition will be done. Presswo 
done on the presses of the B it 
Eagle. A secondary office wil | 
A STRONG FARMING industry adds to Her agriculture represents a larger capital lished in midtown Manhatta Res 
the strength, stability, profit possibilities investment than either mining or the . 
of every business in the state. Pennsylvania manufacture of primary metals. That is ‘ 
spells industry to nearly everyone . . but one of the important reasons why indus- P 5 k 
few realize how great she is agriculturally. tries prosper and grow in Pennsylvania. — 5 
Raysaonp H. FoGier, whos 
from the presidency of M ti 
Ward caused Ward stockhold heeees 
questions at the annual meet ds 
the epidemic of executive re 
(BW—May}40,p36), becam . 
of the W.T. Grant chain last week. Fe c. 
ler was with the Grant Co. bef = 
1919 to 1982, before going to W 
Commander E. F. McDonald — 
of Zenith Radio, told wholesa! 
1 aes ee. . , ald . utors in Chicago last week that 
PENNSYLVANIA IS FIRST in cigar leaf PENNSYLVANIA IS THIRD in cash - ; — 
tobacco production . . . second in buck- income from dairying . . . tenth in cash ress has been made in solving tel 140 
wheat ... third in clover and timothy hay income from livestock and livestock prod- economic hurdles. He says tek [ 
.. fourth in sweet cherries . . . fifth in ucts . . . first in cash income from farm be a great industry only when 
commercial apples, peaches, grapes . . . sales of eggs. This purchasing power means found for financing adequate program 120 
sixth in potatoes . . seventh in pears. a rich market for industry. McDonald al iked recurrent 
ie onaid aiso spiked recurre 
here is plenty of room and plenty of opportunity for new industries in Pennsylvania. that Zenith plans to market refr 100 
Here are concentrated nearly all the raw materials needed for industry. Here is the washing machines, or other pro 
heart of the world’s richest market. Here, too, is a state government cooperating with allied with radio .. . American As: | 
business, sensibly fostering its growth. Get the facts about what is going on in Pennsyl- : “ge 80} 
vania. Write today for your copy of “Pennsylvania Its Many Industrial Advantages.” ation of Advertising Agencies 
28rd annual meeting May 16 
@ New York’s Waldorf-Astoria. Highli 60|- 
will be a “town hall meeting” to dis 
ennsy Vahia ‘To What Extent Should Advertising > aol 
Controlled and By Whom?” D 1 
Montgomery, consumers’ counse! 0! 











where your business can expand A.A.A., and Colston E. Warne 







Busry; 
of Consumers’ Union, will repr “ 
“critics.” Stanley High, editor ete 
thor, and Fulton Oursler, « Apri 
| Liberty. will represent the “defer re se 





Artuur H. James, Governor Ricuarp P. Brown, Secretary of Commerce 
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MONEY AND THE MARKETS WORK 


FINANCE + SECURITIES - COMMODITIES H. 4 RJ) 2 rrefine art of helping 


a tan look his best 








—_ 


work, too, finds full expression 
T in _ bad business attire with that flawlessly 
U. S, Bonds W orrv the Banks Again tailored effect by the House of Bell 
Institutions may have to reduce long-term hold- 


We extend to you a cordial invitation t« 


ings (which won’t be so attractive in a marked industrial call in when you are in the vicinity 


ly G, 


Some time before war broke out in Boiling down this chronology, the | b 
Europe last year banks were seriously banks of the country now own more of | 522 FIFTH AVE., AT 44TH ST., NEW YORK 
worried about the outlook for the bond the government's debt than ever before TAILORS FOR GENTLEMEN 


market (BW—Augd'39,p20). When war in history. They bought these bonds in 





actually came there was an avalanche of — the full knowledge that each passing day 
selling. notably in government bonds rendered more remote the possibility of 
{t the outset it had been feared that peace. And now many of the economic 
war would overturn the six-year-old bull pundits are saying that the day is at 
market in high grade bonds—that invest- hand when interest rates must rise from 
s would turn from fixed-income securi- — the artificially low levels of recent years | 





ties to common stocks and commodities (which is just another way of saying that 


\s it worked out, the speculation was bond prices must decline). ’ 
short lived. Thereafter bond prices began f " Atlas Corporation 
consistent rise which, early in April, Loans May Compete for Funds Dividend on Common Stock 
ad carried the U.S. Treasury list back Nobody pretends to know just when poy oe aa Gee’ nog ody ~ 
declared ot 
. . Atla 
banks, for want of any place else to put Perhaps there will be a sufficient indus 1940 


Imost to the record high. Meanwhile. the such a rise in interest rates should begin 


their accumulating idle money, again set trial upturn over the remainder of this 





about buying government bonds. vears to bring about an important de 
From the 101 cities in which Federal mand for bank loans Once banks have Dividend No. 15 
Reserve member banks report each week succeeded in putting to work a fair slice on 6% Pectessed Grech 
me statistics which tell the story. These of their now idle money, it is probable Sesere ts manmee ervent thet 6 dik 
inks owned $10,.807,000,000 of United that they will begin to ask somewhat dend of 75¢ per share for the quarter 
: . "ia ending May 31, 194 has been cde 
States government bonds and bonds higher interest. At that point govern- ared on the 6°% Preferred Stock of 
aranteed by the government just be- ment bonds, at present low yields, will a oe po a a 
re the war started. By the middle of | cease to be very attractive record at the close of business May 
3 +, A . 20. 1940 
December, they had bought back all the rhe tendency, naturally enough, is to ° } 
. -. “hs . | Warrer A. Pererson, Treesurer 
bonds sold during the first days of the try to anticipate such developments. May 2. 1940 
war and had added enough more to bring Banks don’t like to invest in bonds which 
total holdings to $11,276,000,000. And at = mature eight or ten or twelve vears in 
the first of May the total had risen an- — the future. Such bonds aren’t sufficiently 


other hundred million dollars. liquid for prime bank investments, and 


Monthly Index Slightly Lower in April N E Ww! 
epee: DOENUT 


» program: WHEELS WITH 


frig 1923-25=100 | OUTSIDE 
| VALVE 


They're new, different 
and better—ODoenut 
Wheels in 3 sizes with 

outside valve No mat 

ter how carelessly tire is allowed to run under 
inflated, valve cannot be cut or damaged by 
40 ula panlarasslesseslssreslasesabessnslessalesscslenceslecses a nal esssslesssslesssslesssslones | creeping’. It is completely outside the rim, yet 
1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 free from rubbing or scraping damage. Punctures 
repaired without removing tire from rim. Available 

in three sizes—!0" x 2.75 12° = 3.30 16" « 4.40 
Doenut Wheels pay for themselves many times over 


Br SINESS 'EFRK's > £ , DA S 0 > ; . in reduction of effort, preservation of concrete and 
ss Weex’s Monthly Index of high of 125.5 last December. April | reduction of effort. preservation of bootie one 


) . . . . . 
usiness Activity fell to 104.9 in probably marks the low point of the 2 eS a es be eee 
pril from 106.8 in March. This rep- _recession—for the first week in May musseuman paoeucts CO 

pesents a 16.47 drop from the 1939 the Index rose to 106.3. 6314 St. Clair Ave Cleveland. Ohic 




















































































































18 - Money and the Markets 


even more important, their prices can 
swing fairly widely with attendant possi- 
bilities of loss (a Treasury note which 
the government is going to take up in 15 
or 18 months is anchored pretty closely 
to the redemption price of 100 cents on 
the dollar, but a government bond due in 
15 years and paying 24% interest sells at If 
108 and could decline quite sharply) . 
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Col. Leonard P. Ayres, of the Cleve- 
land Trust Co., recommended a while 
back that this is the time for banks to 
lighten their long-term government hold- that commercial, industrial, ani ay, 
ings. Others have given advice of more 
or less similar nature, and the situation is 
of a sort to create widespread concern. 
banks 
which they make a much higher return 


sell long-term 


bonds (on 


than on short-term issues) th 
immediate channel in which 
work the money thus realized 







tural loans of the member ba: 
cities have risen nearly half a 
lars in the last eight months. How, 
most of that rise was in the ear 
of the war and there has been 




































Business 


BRITAIN'S POUND cracked to a 
low in the “free” market this week 
as the Chamberlain government faced 


new 


an indignant Parliament (it was 
$3.334 while Morrison and Lloyd 
George upbraided the ministry on 
Wednesday). All Europe’s bourses 


quaked as new tension gripped the 
Mediterranean states and the Low 
Countries. Amid such events it is 
small marvel that U. S. markets hesi- 
tated to celebrate a rather decided 
turn for the better in home business. 

In this week’s 4-point jump in steel 
operations, the markets had the most 
favorable development since the turn 
of the year. People had been hesitant 
to believe that the previous week's 
moderate rise in the rate of ingot out- 
put (BW—May4'40,p13) meant the 
turning point in business. But they 
much more readily convinced 
that this week’s sharp advance con- 
firmed the turn. 

The optimistic view is supported, 
too, by a further rise in scrap steel 
prices. This quotation usually indi- 
cates what the steel makers think of 
their and the Jron Age 
average of steel scrap prices has gone 
up now for four weeks. 
This composite, which fell from a 


were 


prospects, 


successive 


war-boom high of $22.50 a ton early in 
October to $16.04 a month ago, had 
recovered to $16.75 by midweek. 

A change in the business trend, if 
indeed it is now taking place, will be 
of utmost importance to stock prices. 
It would take some of the emphasis 
off the war news. But, more impor- 
tant, it would permit stock traders 
more intelligently to appraise stocks 
in the light of corporations’ earnings. 


Earnings and the Stock Trader 


Last November and December it 
was obvious that most companies 
were going to turn in extraordinarily 
good fourth-quarter earnings. Stock 
traders, however, stood aside on the 
assumption that there would be a 
slump in 1940 which would rob 1939 
earnings of significance. 

True to their expectations, busi- 
ness did turn down and quite rapidly 
in the early months of this year. Yet 
activity was sufficiently high to bring 
first quarter earnings very largely in 
excess of the similar three months in 
1939. These first quarter earnings have 
been ignored (1) because they were 
off pretty substantially from the final 
quarter of 1939, (2) because compari- 
son with the initial quarter of 1939 





Upturn Rules Market News 


is with a period of disappointing 
ness, (3) because the stock mar! 
at best dubious about war-time p 
It’s easy to think of reasons fo 
wanting to buy stocks when the 


ness trend is down even though ear 


ings and dividends are satisfa 
However, all those reasons ter 
vanish i 
turns up. It all comes down t 
philosophy that the time to b 
when things are going up, not 
they are going down even t 
they may look pretty cheap. 

In the light of these facts, in 
ment policy needs some pretty 


ful rechecking at 


nto th 


in air when bus 


the present 


Soundness of the present upswing 
the basic steel industry must lb 
cided. Effects of the war—if it is 
to become more active and if 
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likely to spread—must be put \ 

perspective as to its effects on st s| 

values. Influences of the President P 

campaign (the depressing eff fe 

usually is overestimated) must el 
weighed. Commodity markets must lx 

watched as a sensitive indicator of a 

business activity. Commodities, 

dentally, pretty generally have slipp a 

in price after the upturn wi al 

reached its peak a fortnight back “ 
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tant increase lately. Moreover, total loans 
to business, at $4,409,000,000, don’t cut 
ch of a figure when placed beside gov- 
»ment bond holdings of $11,387,000,000 
the same banks 
Sometimes the big city banks take the 
bull by the horns in cases like this. (The 
New York banks did in 1986—six months 
fore most bankers saw fit to sell 
honds—but that time the New Yorkers 
were faced with a pinch in reserve re 
quirements which materialized early in 


1987.) Currently there is no indication 
the New Yorkers are anxious to act 

New York’s weekly reporting member 
wnks at the end of May held more gov- 
ernment bonds than ever before. Their 
holdings of long-term issues had risen 
shout $25,000,000 from the level of early 
March to a total of $2,499,000,000; hold- 
ings of Treasury notes were up %200,- 
000,000 to %917,000,000; virtually no 
change was recorded in the portfolio of 
90-day Treasury bills 

Member banks outside New York, if 
anything, are moving first. They have re- 
duced their government bond holdings by 
£168,000,000 in two months 
the decline in long-term issues was only 


$33,000,000, so it hardly appears that | 


the worry so far has been so much one 
of maturity as of yield. 


Publishers Recapitalize 

MovinG To MEET objections of preferred 
stockholders to an earlier plan, Curtis 
Publishing Co. advanced a new proposal 
for revamping its capitalization at the 
end of last week. Preferred holders get 
debentures, new preferred with a $3 fixed 


and $1 contingent dividend, and common | 


stock. The new preferred shares will have 
a share-for-share vote with the common, 
and the senior stockholders will wind up 
with about 51% of the voting power. 


The common stock issue will be prac- | 
tically doubled if all of the preferred | 
holders avail themselves of the exchange. | 
Common stockholders reap benefits none- | 


theless. A $7 dividend preferred is re- | 
placed with 3% debentures and a $4 pre- 
ferred issue, with the result that charges 
ahead of the common come down from 
25,056,940 to $3,356,406 annually. More- 
over, accumulated dividends of more | 


than $19 a share on the present pre- 
ferred would be eliminated. 





TNEC Hearings Adjourned 
When tHe Temporary National Eco 
nomic Committee decided this week to 
old no more public hearings until after 
the election, it meant that the Invest 
ment Bankers Association will have to 
ait for a hearing on their proposals for 
anges in the securities acts of 1983 and 
1934. However, this postponement made 
ttle difference to the 1.B.A. because it 
is presenting its case to a Senate bank- 
i and currency subcommittee this week. | 


4 


Also held over is the much-talked-of | 





Voney and the Varkets 












However, | 








A Wise Precaution 


REQUENTLY a business concern depends 
for its success upon the knowledge and skill 
of some key executive. The death of such 


a man would be a serious loss to the concern. 
Until he could be replaced there might be a 
shrinkage in results and profits. 


By insuring such an 
as beneficiary, 


with the firm 


assured to 


executive 
funds are meet the 
situation if death occurs 


from the common treasury 


Premiums are 


paid 


isk the Prudential Man 


ted) rudential 
Jasuranuce ¥ Company of America 


Heme Office, NEWARK, N. 1 
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IT'S GRAND TO WORK 


... THANKS TO 


GLose-WERNICKE 
MODERN OFFICE EQUIPMENT 


It pays to modernize your office with Globe-Wernicke 
office equipment that enables people to accomplish 
more work with less effort, keeps office routine oper 
ating smoothly, increases efficiency and economy 


IN OUR OFFICE NOW! 


Globe-Wernicke offers a wide variety of dependable 
filing equipment and supplies, desks, tables, book- 
cases, visible records and office accessories 


Consult our local dealer who will be glad to recom- 
mend Globe-Wernicke business equipment for your 
individual requirements or write direct to us 



























Both the desk 
height and 
4-drawer filing 
cabinets are 
available in the 
new “Stream- 
liner” suite 



















“Streamiiner flat top typist's desk may be Mad with 
typewriter pedestal at the right or left. 








The Hobe -“Wernicke Co. .. cincinnati, o. 











50 - Money and the Markets Business Week - Vay 1] 


|] reply of the life insurance compa 
the testimony placed before TN} 
their business. To life insurance, t 
is no particular disappointment. |] 
tried for months to decide what 
be done and they've come increasi: 
doubt that there is any necessity 
tradict the evidence at hearings 
while, they have made a serious ef! 
carry their story direct to the pub 





Careyclad wears 100% longer than ordinary roof coatings because it is 
made under an exclusive Carey formula, combining the finest “High- COMMODITIES 
Melting” asphalts with specific “Anti-Aging” chemical compounds. 
Specially graded asbestos fibres from our own mines give additional 


strength. 
Trouble for Cotton 


Careyclad Coating is not subject to hair-crack- : 
ing, alligatoring, pinhole formation, slipping or ~ va . 
‘aitas Gill ane baie or o gee Export outlook for 1940-4] 


sliding. Will not ball or roll up under brush. . ; 
Highly resistant to the disintegrating action of 18 anything but good, despite 
the ultra-violet rays of showing made in 1939-40 season. 
the sun. Gives you both 

longer protection and diet 7 Tue 1940 crop is little more than 
greater economy. , the ground, but talk of cotton exp 








Careyclad is highly sat- already a lively topic wherever cot! 
isfactory for many dif- king—and wherever the fiber is of 
ferent types of roofs, in- : nomic or political importance as 
cluding metal. Write Dept. me . 

0 , — rhe trouble is that. even though th. 


29 for details. : ; 
son ending July 31, next, will sta 





pretty well on exports, the 1940-41 








look is anything but promising 
The 1939-40 season will realize « 
tations of 6,000,000 bales of Am: 
: cotton sold abroad. Movement 
THE PHILIP CAREY COMPANY - Lockland, Cincinnati,: Ohio amount was greatly facilitated 
Dependable Products Since 1873 export subsidy during the imp 
BRANCHES IN PRINCIPAL CITIES months of the selling season—Sept« 
through November. It was bolsters 
the barter deal with England. It cs 
impetus from the fact that the | 
States had sold the world only 3.326.80 
| bales in the 1938-39 season, the lea: 
about 60 vears 
The fact is that foreign consu 
were understocked on American 
as the 1939-40 crop year got under 


Ice in Ice-making 
Storage Tank 


England in particular was caught 
and John Bull bought heavily in spit 
a shipping situation which has cause: 
Bi ¥ rationing of bottoms for transportat 
Chtinder “Fy of cotton already contracted for. 
Refrig- . ; . 
oni Customers’ Ranks Thinned 
Machine As the new marketing season 
closer, the prospect for exports becomes 
an increasingly vital cause for conc 
Germany, even though not an important 
age aot gs could aon = thet | customer, is shut off. Japan is limi! 

e ice industry is going places! Seven ee he cuiliens te save 
thousand 300-pound blocks a day is a lot use of cotton by civilians t * 
of ice! But four recently built plants, each : 
with up-to-the-minute Frick refrigerating  liases are necessarily reduced. And 
and ice-making equipment, are producing | England and France will be miserly 
4 = ar One plant harvests 37 blocks |- supplies as a war measure. 

one 

Refrigerating systems have been im- 
proved as much in recent years as auto- 2 ; 
mobiles! Is your business getting the though they will come mighty clos 
benefit of these better methods of cooling? the all-time record in the current sea 
—— nearest — ape me Distributor The peak was about 7,950,000 bales 
assist you in making the savings now pos- 
sible (up to 34 per cent!) over former 
methods. Write Frick Co., Waynesboro, Pa. | the export market at once becomes 
parent when it is realized that the 


important foreign exchange. China’s 


It’s a good year when domestic 1 
consume more than 7,000,000 bales, « 


| the 1936-37 period. The importanc: 


try now is geared to production of ab 


: king Equi 
we ma hee men 12,000,000 bales a year (and could 
ce . a great deal more. 
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I 
t FOREIGN TRADE + INTERNATIONAL AFFAIRS + FOREIGN INDUSTRY Ol T (Fh INDU STRY 
°F Mexico Holds Aces in Oil Di 
r Qe » 
: Mexico Holds Aces in Oil Dispute 
bene Cardenas knows U. S. can’t get tough for fear of 
alienating other “‘good neighbors,” and Sinclair deal has 
— split affected interests. Silver, however, may be a club. 
n Mexico’s rEJecTION of the Hull pro- Mexico knows that all Latin America 
040-4] posal to arbitrate the seizure of American is watching. Should the U.S. get rough 
les pite properties was draped in the nice- it could broadeast that it was being 
eason Nellie words of polite diplomacy but the — bullied, thus upsetting Mr. Roosevelt's 
; nference was as plain as a thumb to a cherished “good neighbor” drive. Mr 
ri nose. Gen. Eduardo Hay, Mexican Min- Hull made his arbitration suggestion in ® Four classifications cover the entire range of 
pe ister of Foreign Relations, held to the face of a practical certainty that it would — dust collection and gas cleaning: 1. Collecting 
pt contention that the two-year old con- be refused. Did he map his next move? — waste material from waste gas—fly ash. 2. Col 
ot troversy was a domestic matter and in Consider: lecting waste material from valuable gas—blast 
\s effect invited U. S. Secretary of State \ proposal by Senator Townsend (Re furnace gas. 3. Collecting valuable materia 
he Cordell Hull to stay in his own back publican, Delaware) to end U. S. gov from waste gas—smelter fume. 4. Collecting 
au yard. The “private and direct” settle ernment buying of foreign silver has been — yaluable material from valuable gas—man | 
+] ment with Sinclair’s Consolidated Oil smouldering in a Congressional pigeon  factured gas | 
Corp., was cited to prove that no out- hole. It looks straight down the barrel — e¢ The Cottrell Process of Electrical Precipita 
‘ side umpire is needed. at Mexico. During 1939, the U.S. paid gion is the only method that is applicable to al 
™ four classifications with equal success and eth | 
ol a ciency in each 
D Ready and H aiting—-for Sweden Where the exceptionally high efficiency of Cot 
” trells is not required, low cost dust recovery is j 
ie obtained with Multiclone mechanical collectors | 
“ie Multiclones are the original small tube colle 
ler tors with exclusive features developed theo j 
a retically and by international experience 
26 Si 
as WRITE FOR NEW BOOKLETS 
WESTERN PRECIPITATION CORP 
oe 1016 W. Ninth St., Los Angeles @ 405 Lexington 
oe Ave., New York @ 130 8S. Dearborn St., Chicago 
PRECIPITATION CO. OF CANADA, LTD 
mate 1010 St. Catherine St., W., Montreal 
z PIONEERS IN DUST {Nl 
a 
| ' 
= d 
Republic Aviation Corp., Farming- they began piling up at the field 
Ir dale, N. Y., doubled production to (above), because of lack of cargo DU ST — LECTORS 
ome build fifteen 400 m.p.h. pursuit space for shipment to Sweden. Des- 
r planes for the Swedish Air Force perate, Republic set up a circus tent 
rta When the planes were completed, to house the crated planes (below) (’ () T T I |: | I, 








ELECTRICAL PRECIPITATORS 
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COTTRELLS IN THE CHEMICAL INDUSTRY 
Cottrells collect process powders that are too 
fine for other types of equipment. Phosphoric 
acid, zinc oxide and carbon black are examples. 
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Introducing 
THE ORIGINAL HIGHBALL 


@ In the railroading days of 


Casey Jones, semaphore and 
disc signals hadn’t been invent- 
ed. With ropes and pulleys they 
used to raise a ball high on a pole 
to indicate a clear track. From 
that came the word “highball” 


—meaning full speed ahead. 


And today, guided by modern 
signal systems, Erie freights 
highball between New York 
and Chicago on the fastest of 
freight schedules. 


Erie service is streamlined 
to save you money. Speed is the 
watchword, On-time delivery 
is the goal. Call the Erie agent 


and see for yourself. 


Pov — 
_ aS - ~ —— 


— $MOOTH GOING 
+»-EAST AND WEST 
For a smoother ride between 
New York and Chicago take the 
ecenic Erie route. Rest and relax, 
arrive refreshed. 


ANLAOAD 
SYSTEM 











$32,000,000 for Mexican silver which was 
45% of all foreign purchases. To choke 
down on this would be a serious blow to 
Mexico since oil and silver are important 


sources of foreign exchange. 

On Tuesday (four days after publica- 
tion of the Mexican rejection of arbi- 
tration) the proposal 
called onto the floor of the Senate for 
debate. President Roosevelt could have 
stopped it, but didn’t. He can also block 
the measure in the House if he chooses. 
President Cardenas is watching the out- 
come with interest 


Townsend Was 


Mexico’s Ready Retorts 


There are neat thrusts in the 
Mexican arbitration note. It admits 
Mexico hasn't been paying interest on 
foreign or railroad debts but such “sus- 
pension doesn’t constitute an exceptional 
case in the world.” Moreover, U. S. 
restrictions on petroleum imports reduces 
Mexico’s ability to pay. While protesting 
its love of arbitration, Mexico points out 
that the Chamizal arbitration award has 
been held up by the American govern- 
ment since 1911. This decision gave to 
Mexico land which a shift in the Rio 
Grande had made a part of El Paso, Tex. 

Timing of the new moves does credit 
to the Indian cunning of Senor Cardenas 
and his aides. American contention has 
been that Mexico could not or would not 
settle directly with the companies in- 


some 


volved, hence the need for arbitration. 
Agreement with Sinclair is a direct an- 
swer to this and was announced the day 
before publication of the Mexican reply 


to Secretary Hull 


Divide and Discomfit 

The Sinclair deal (BW—Mar9’40,p47) 
involved a strategic trick that has proved 
effective from Hannibal to Hitler: That 
of separating opposing forces and de- 
feating them one by one. There was no 
“united front” of foreign oil companies, 
Sinclair being strictly on its own, but 
this break in the opposition weakens the 
remaining contestants. The Cardenas ad- 
ministration’s newspaper, El Nacional, 
tips off the plan by asserting that the 
Sinclair agreement sets a precedent. It 
indicates that negotiations along the 
same lines will begin with Cities Service 
interests. 

Mexico naturally plays up the impor- 
tance of the Sinclair deal, asserting that 
it covers 40% of the U. S. properties in- 
volved. Rival company executives deride 
this figure. They charge it was arrived at 
by counting the companies but ignoring 
the question of size. Another estimate 
puts the Sinclair investment at 10% of 
the total. 

Sinclair certainly gains by the ar- 
rangement. While company officials re- 
fuse details, Mexican officials announced 
that they had settled all Sinclair ex- 
propriation claims for $8,500,000. Pay- 





ment is to be in cash within three years. 
Apart from this deal, Sinclair will buy a 








Busine Ss Ht eek Vay 
reputed 30,000,000 bbl. of oil at | 
It is believed that ~ 
will take delivery in its own tank: 
the distrib 
world markets I 
deficiency of oversea business 
the weakest links in the Sinclair 
Under reciprocal trade agri 
Mexico is allowed to send in 3.8 
total oil taken by the U. S. { 
“favored” This amow 
enter at the reduced import tax « 


niarket price 


| 
it may become sole 


Mexican oil in 


nations. 


per bb]. Amounts over the favored 
would pay the regular import tax 
per bbl. 

But Sinclair isn’t the only poss 
Jesus Herzog, general manager of 
ican Petroleum Distribution Agen 
nounced on May 8 that three othe: . 
companies had bought $54,000,000 
of Mexican petroleum and _ pet: 
products on five-year contracts. Th 
company named was First Nationa! 0 
Corp., of New York. Senor Herzog 
that delivery problems had been 
by five government-owned tankers 
of them is the “Eighteenth of M: 
named in honor of the oil exprop: 
date in 1938) 


Companies Warily Stand Pat 
Most powerful of the companie: 
volved in the weary expropriatior 
pute are those belonging to British She 
and to the Standard Oil Co. (N. J 
They adhere to the claim that the M: 
ican seizures are in reality confiscat 
and that the only fair settlement Mex 
can make is return of the 
They are determined not to be bri 
into any sort of negotiations that can | 


prop 


capitalized by Cardenas’ henchmen 
giving legal acceptance to the orig 
expropriation. 

There is some doubt whether Mey 
can meet the terms of the Sinclair ag 
ment. Skeptical oil company execut 
say that Mexico is unable to make a 
substantial payment—even for the sur- 
face properties which it protests it wo 
like to buy. The real issue underlying 
the 
foreign-owned subsoil petroleum rig 
These constitute 90% of the values i 
volved and it is charged that Mexico 
proposes to pay nothing for them. 


controversy is confiscation of 


Oil Companies Win 
British Columbia retreat 


from price fixing has reaffirmed 
traditional Canadian attitude. 


Orrawa (Business Week Bureau) — A 
compromise settlement has ended B 
tish Columbia’s attempt to force a ga» 
line price reduction of 3¢ per imperial 
gallon wholesale. Oil companies cut of 
deliveries and automobiles were stalled 
all over the province when the order was 
announced (BW—May4'40,p51). 

The peace terms constitute a moral 
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Do Export Gains Hide 


Shipments to Germany? 


= NO SURPRISE that American ex- 
worts to France and England have 
ven sharply since the war; but it 
somewhat surprising to find in 
statistics on American exports 
Europe a suggestion that maybe 
ermany is not entirely cut off 
mm American supplies, despite the 
lied blockade. Home consump- 
on alone would hardly seem to 
for such gains as these: 
1330; 


vwecount 
Hungary, 
285%: Norway (before invasion) 
Yugoslavia, 295%; Italy, 
1086. The inference is that some 
if this increase is for transship 
ment to Germany. 

That England’s war-buying ma- 
unery is getting oiled is indicated 
by the 46% 
the first quarter of 1940, as com 


Switzerland, 


DIRT): 


gain in purchases in 


pared with only a 17% gain (over 
the preceding year) in the first 
seven months of the war. Indeed, 
t is notable that the momentum of 
\merican exports to Europe is ac- 


celerating; expansion was more 


apid in the three months from 
January through March (as com- 
vared with the corresponding pe- 
iod of 1939) than in the seven 
nonths from September through 
March (as compared with the cor- 
esponding months of 1988, 1939) : 

Sept 

1929 %, 

Mar ha 

194 


(D Hlar 
United 

Kingdom. $371.7 +17 
France 194.1 +135 
Sweden 71.5 +65 
Netherlands 70.6 +-34 
U. $.$.R. DD.1 +82 
Italy 53.8 +61 
Belgium 39.9 —1 
Norway 32.5 +-176 
Spain 28.2 +321 
Switzerland 22.2 +-206 
Denmark 17.1 +28 
Finland 14.4 +97 
Portugal .. 9.1 -110 
lreland ° 56 —44 
Greece $.2 +19 
Hungary .. 4.5 +109 
Rumania .. 4.2 +24 
Yugoslavia 3.1 +127 
Latvia ° 1.4 +103 
Estonia 08 —29 
Germany . 0.6 —99 
Bulgaria 0.4 —20 
Lithuania . 0.2 —64 
Total, 23 

yuntries 1,010.1 +36 
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ictory for the companies but allow the 


rovincial government to save face. Oil 


panies make a voluntary reduction 
le in the wholesale price of gasoline 
service stations consent to cut their 


irk-up from 5¢ to 4¢. Many outlets 


ed their margin by 1¢ (some of 
by 2¢) on their own initiative be- 


the 3¢ reduction was ordered. 


The incident reaffirms Canada’s tradi 
tional resistance to government domina 
tion of business. Ht marks another rv 
treat from Ottawa’s half-hearted attempt 
Deal ideas 
which were causing such a furore across 
the U.S. line in 1935 
have been numerous defeats for provin 


Alberta 


retreat coincides with another 


to adapt some of the New 


Since then there 


cial regimentation, notably in 
The B.C 
in Prince Edward Island where the gov 
ernment closed its legislative session with 
out pressing its bill for control and 
regulation (including price fixing) of 
petroleum products 

In the British Columbia case the courts 
found that the government was within 
its constitutional rights since the effects 
of the regulation were confined wholly 
to the province. The companies simply 
refused to obey the order and ceased 
deliveries. Public 


tanks and silent motors forced the gov 


reaction to empty 


ernment to back-track 


Higher Taxes on the Way 

Result of Allied setbacks in Scandina 
via is apparent in heavier British orders 
for Canadian newsprint. Mills can handle 
the amount involved in new contracts 
(75,000 tons) without straining capacity 

Canada’s new war budget remains in 
the speculative stage. A certainty is that 
levies will be in line with the settled pay 
as-vou-go policy. To prepare the country 
for higher taxes, a soft-shoe propaganda 
campaign has been started, emphasizing 
the need for personal sacrifice 

Any boost in income tax rates payable 
this vear would be the most irritating 
Canadians have just paid (April 30 was 
the deadline) on 1939 earnings. Receipts 


were up steeply, partly because 1939 was | 


better than previous vears, partly be- 
cause of an initial war levy (20% of the 
regular tax) announced last September 
Ottawa is not likely to go back for an- 
other chop at incomes this vear 

Special imposts that will emphasize 
war needs are expected. Luxuries will be 
heavily burdened. Handiest ready-made 
medium is the sales tax. The current 8% 
sales tax produces around %200,000,000 
annually. A 2% 
tawa a big part of its war needs without 
trouble or cost of collection 


increase would give Ot 


Completely Mobilized 


Reich economy focused on 


single objective, with rationed 
nation hopeful of quick victory. 


Bertin (Cable) The Norwegian suc 
CESSCS have inspired hope for a quick 
decision of the war this vear, through 


blows 





effective military This optimism 
offsets the unpleasant realities of every- 
day life in a country where about 95% 
of the 
rationing of one form or another 


Official statistics testify to the com 


essential foods are subject to | 
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Wherever You Take Your 
Radio Entertainment 
Mallory Parts Serve You 





Auto radios give motorists entertainment 
as they drive. Battery sets serve unwired 
farms and homes. And now we have port- 
able sets that can be carried anywhere. 
No longer need the lack of commercial 
electric power prohibit the effective, eco- 
ce operation of receivers, trans 
mitters, public address systems or 
scientific apparatus. 


Many Mallory parts contribute to the 
compact size and dependable performance 
of portables. Thanks to the Mallory \ ibra- 
torand V ibrapack, all-electric radio brings 
enjoyment to millions of motorists and 
residents of unwired homes 


P. R. MALLORY & CO., Inc. 


INDIANAPOLIS INDIANA 
Cable Address — Peimaiio 


MALLORY 


PARTS FOR RADIO, ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 


@ YOU WILL find that in a 
Harter Posture Chair you can 
sit erect, comfortably relaxed. 


This is because Harter Chairs 
are designed to make good sit- 
ting posture easy and natural. 
They also give support where 
it is most needed—at the small 
of the back. 


It is well to bear in mind that 
good pommee is highly desir- 
able from the standpoint of 
physical well being, that it is 
endorsed by health authorities. 

There is a Harter Posture 
Chair for every type of seated 
work. See the Harter dealer or 
write—The Harter Corporation, 
Sturgis, Michigan. 


HARTER 


IT’S TIME TO THINK OF POSTURE! 
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CHECK LIST 


OF PRACTICAL 
BUSINESS MANUALS 


[] 1. HOW TO WRITE BETTER 
BUSINESS LETTERS, $2.00 


By E. A. Buckley. Outlines methods used 
by successful business letter writers, to- 
gether with pointers on applying them in 
preparation and dictation of better busi- 
ness letters. Includes usable material— 
successful letters, effective openings, ac- 
tion-getting closers, etc. 


[] 2. HOW TO SELL BY MAIL, $2.00 


By E. A. Buckley. Outlines use of mail 
advertising to secure direct orders for 
merchandise or services. For all who 
want fundamental view of advertising 
letter writing, lists, mailings, tests, etc. 
Shows what to do and how to do it for 
best results. 


[] 3. HOW TO FILE BUSINESS 
PAPERS AND RECORDS, $2.00 


By Allen Chaffee. Explains methods of 
filing and indexing. Describes all filing 
systems from simplest to most elaborate. A 
guide in selecting best systems for your 
office, and for business girls who want to 
become expert at filing. 


[] 4. HOW TO USE YOUR BANK, 
$2.00 


By William H. Kniffin. Shows what the 
banker's problems are in providing prac- 
tical services, how both banker and cus- 
tomer have something the other wants, 
how the business man may use this 
knowledge to better advantage in every- 
day dealings with his bank. 


[1 5 HOW TO GET PUBLICITY, 
$2.00 


By Milton Wright. The tools, techniques, 
whole art of getting publicity for your 
enterprise, large or small, fully and 
plainly covered. Covers every factor of 
how to prepare and handle material, 
where and how to get publicity, in a 
way to meet the business man’s needs. 


[] 6 HOW TO WRITE ADVERTISE- 
MENTS, $2.00 


Concise treatment for the business man 
who must handle company’s advertising 
along with other duties. Covers basic 
advertising psychology, practical details 
of advertising writing and _ production, 
and special pointers for various types of 
businesses. 
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Send me books encircled below of these 
for 10 days’ examination on book 
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plete mobilization of available man- 
power. The April total of German job- 
less fell to an all-time low of 105,000, 
while in England about 1,000,000 were 
unemployed during the same _ period. 
Even during the winter, which paralyzed 
all outdoor work, the number of unem- 
ployed in Germany rose only to 256,000. 

What a totalitarian economy can ac- 
complish by concentrating all efforts on 
a single objective is attested by the de- 
livery of nearly 1,000,000 tons of coal 
to Italy overland during the month of 
April. Most of this tonnage would nor- 
mally have been delivered by sea, but 
the choked and inadequate railroads 
were made to equal the burden. 

The achievement required sacrifices. 
Food deliveries have been slow in Ger- 
many. People have been urged to abstain 
from all “unnecessary” travel, and 
special permits are required to purchase 


railroad tickets. This is a bad omen 


for summer health resorts, for govern- 
mental restrictions on passenger travel 
are likely to be tightened even more if 
war breaks out in earnest. 


Wood Pulp Fodder? 


London hears Germans will 
try it on Norway’s cattle. Britain 
acts to plug diamond “leakage.” 


Lonvon (Cable)—Norwegian cattle, 
now included in the Reich economy, are 
suggested prospects for experiments in 
Ersatz fodder. Germans are discussing 
the possibility of cattle food from wood 
pulp. This substitute failed when tried 
during the last war, is expected to fail 
again unless it has been further de- 
veloped. 

Registration of industrial diamond 
stocks has been ordered by the British 
government. This is designed to pre- 
vent Germany from obtaining supplies 
for cutting and abrasive machines. Neu- 
tral Holland and Belgium, both big 
diamond-processing countries, border 
the Reich. There has been “considerable 
leakage.” 

A big retail chain reports a 33% sales 
gain in the provinces. This more than 
offsets decrease in London because of 
evacuations. Dry-cell Ever-Ready bat- 
teries are selling 50% faster than last 
year, thanks to the blackouts. 

Current cigarette stocks are estimated 
at two years’ supply, against two-and-a- 
half years’ on last September. Smoking 
should decline with application of the 
new duty, which is equivalent to 18¢ 
(U.S.) per package of 20. 

Resumption of Anglo-Soviet trade ne- 
gotiations is being hastened following a 
serious shortage of mine timbers. With 
Scandinavian sources cut off, Russia be- 
comes a logical supplier. 

Because of run-away prices, it is ex- 
pected that future sales of rayon beyond 
July 31 will be stopped. 
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Pioneer in Public Relations 


Ox May 28 there will convene in New 
\ City the 74th annual 
wganization that surely 

er in the field of public relations 

e National Board of Fire Under- 
ters may not have been the first group 


meeting of 
ranks as a 


ip to interpret American business to 
iblic, but it’s a safe bet that it was 
mg the first. Back in 1877, 
but 11 years old, one member de- 


when it 


ed at an annual meeting: “We have 
wt begun at the foundation to do our 
work. ... We must begin fundamentally 

teach the people that the interest of 
the insurance companies and the com- 
nunity is identical . . .” Not until 1916 
lid the Board have a Committee on Pub- 
ic Relations—with a capital P—but early 
n its career it and a 
function that 
nant factors in business policy 


sensed a need 


since have become domi- 

In still another respect the National 
Board’s record will interest the student 
if public relations. Like so many of the 
collective efforts of industry, the Board 
first thought to concentrate on what some 
if its members thought were their more 
immediate and practical interests. But 
ifter a few headaches, it learned that it 
ould best serve its members’ interests by 
loing a real job in the interest of their 
clients. And that lesson is still good. 

But from its very beginning, the Na- 
tional Board did recognize certain public 
responsibilities and did carry its concern 
for public welfare beyond mere lip-serv- 
ice. It set out to reduce fire hazards, first 
by collecting statistics on fire origins, and 
then by offering rewards for arrest and 
conviction of firebugs. It was early in the 
00's that it began to concentrate on the 
public service phase of its work. 

Survey of Fire Facilities 

For it was in 1892 that it first under- 
took to survey the public water-supply 
id fire-fighting facilities of American 
cities to help develop sound practice in 
those departments, so vital to fire pro- 
tection. 

In 1904 the $50,000,000 Baltimore fire 
dramatic evidence of the need for 
effective of fire 
fighting practice. Largely as a result of 


gave 
more standardization 
that conflagration and another soon after- 
ward at Toronto, there arose a demand 
for more intensive appraisal of fire-fight- 
ug facilities, and the National Board 
igain pioneered with a corps of engineers 
making continuous surveys and periodic 
reports on water and fire-fighting facili- 
ties all over the country. 
But—and I note once more for the 
benefit of the public relations student— 
influence of the Board in all such 


matters always has been wholly unofh 
cial. Its 


have ho force of law: they are made “ay ail 


findings and recommendations 


able to the responsible authorities on theu 


merits alone. The respect accorded them 
is testimony to those merits 

With the the 
Board extended functions to 
whole field of 
gadgets that might be fire factors It took 


the 
the 


and 


turn of 
its 
building 


century, 
materials 


over and sponsored a Chicago laboratory 
that 
insurance companies to test such prod 
pre- 


had been set up by a group of fire 


ucts and approve those meeting 


scribed standards. Today that enterprise, 


known as Underwriters’ Laboratories, 


operates independently, as a non-profit 
service, administered by trustees 


the stock fire 


repre- 


senting insurance com- 


panies 


A Consistent Contribution 


Space is not here available even to list 
all the other activities of the National 
Board. They would include the National 
Electrical Code on which it collaborated 
with the electric utilities and manufac 
turers and the Model Building Code, now 
in its fifth edition. On other fronts of fire 
prevention and fire fighting, for nearly 
three-quarters of a century, the Board 
has made consistent contribution to the 
public safety and thereby to the 
being of the capital stock insurance com 


well 


panies that have maintained it. Its mem- 
bership now includes nearly 200 of the 
3382. stock the 
business, and its members handle prob- 


companies engaged in 
ably 75° of the business written by the 
stock companies 

Although the Board has thus based its 
program on its practical work in behalf 
of the public welfare, it has not forgotten 
the other part of its job. It knows that if 
its full benefit 
from this public service, it must be well 


members are to derive 
publicized to the public and to the busi- 
So the National Board 


carries on a consistent advertising cam- 


ness community 


paign to portray its membership’s con- 


tributions to public safety and business | 


stability 

In thus noting the pioneer efforts and 
long service of a noteworthy institution 
no one could overlook the man who for 
so long has its and 
presiding genius. Wilbur E. Mallalieu has 
been associated with the National Board 
for 40 of its 74 vears: for 30 of them has 
been its general manager. 

By and large, it does look as though, 
when the Board next week, it 
might well look beyond its 74 vears of 
service to the insurance and 
celebrate also a significant milestone in 


been prime mover 


meets 
business 


the intelligent application of public rela 


tions to American business W.T.C, 
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The Stock Market Goes Too Fast 


ie DOES Not TAKE a Gallup poll to determine on which 
side of the Rhine American war sympathies lie. The 
stock market is a dead giveaway. On Monday of this 
week, for instance, the steel rate advanced four points. 
But did common stocks rally on the news, as you'd 
expect? Hardly at all. For, coincidentally, the British, 
French, and Poles announced the loss of a destroyer 
apiece to air power, the Germans marched on toward 
Narvik, and Italian in the Mediterranean 
became menacing. These setbacks and threats to the 
Allies drained all the bullishness out of the steel news, 
and stocks sold off. 

Clearly, securities prices in recent weeks have been 


moves 


more responsive to men’s emotions than to business 
facts (BW—Apr20'40,p13). Allied failures depress 
stock market sentiment. Each new German advance 
augments fears that the United States may be drawn 
in-——on the theory that a German victory would be 
inimical to this country’s national interest. 


I HE GENERAL ATTITUDE here is still to do everything 


“short of going to war” to assure ultimate Allied suc- 
cess. But now, after Andalsnes and Namsos, some 
doubts have arisen whether an Allied victory can be 
assured short of going to war. And that has set up 
an understandable train of stock market reasoning. 
It is argued that American entry into the war would 
lead at once to increased government control over busi- 
ness, rigid limitation of profits, and ultimately, per- 
haps, elimination of profits altogether. As proof, it is 
noted that the last time—after April 6, 1917—cor- 
poration profits tended to decline, securities prices did 
not advance, the government took over the railroads, 
and business generally showed a willingness to slacken 
off. 

But, by the time this country declared war on Ger- 
many in 1917, industrial production had already risen 
some 70% from the war’s outbreak. Plants had been 
enlarged to take care of huge Allied orders; produc- 
tion was booming along at an all-time high, and opera- 
tions—having been expanded so rapidly—were any- 
thing but efficient. With plants pumping away at 
full blast, with untrained workers trying to master 
skilled techniques, with high-pitched excitement per- 
vading all operations, costs of production rose and 
squeezed profit margins. 

As yet, however, this war has not sent American 
production into new high ground. Expansion of plant 
capacity has been more or less moderate, except in 
such bottleneck industries as airplanes, machine tools, 
and special types of armament factories. For industry 


as a whole there is plenty of room for enlarged jro- 
duction before the laws of rising costs and diminis\ing 
profits go to work. 

Nor is it certain that American entry into the war 
would mean rigid governmental control over business 
and profits. For, as a matter of realism, if the | 
States were to enter the war, every effort would at 
once be directed toward increasing production, step 
ping up capacity of plants, outfitting the armed 
forces. There would be no time for regulation for 
regulation’s sake. Many a hard-fought political issu 
(dismemberment of the utilities as an instance) would 
be forgotten in the great, common effort. 


A Np out oF that effort, out of that expansion in 
production, profits would inevitably flow. Even in 
England, where the war absorbs a far greater share 
of the national income than it would here, the govern 
ment has not tried to exercise authoritarian control 
over profits. Indeed, profits are recognized as _ the 
sine qua non of getting things done. 

The London Economist recently summed up the 
British policy in these words: “It is one thing to levy 
a tax on increases in profits; it is quite another thing 
to hamper the normal economic working of the profit 
motive, particularly in wartime. The expectation of 
profits is still the most effective way of achieving 
increased output, and a well-directed increase in pro- 
duction is still our first concern on the home front.” 

So, in concluding (1) that the Allied failure in 
Norway precurses a German victory; (2) that a 
German approach to victory foredooms our entry 
into the war; (3) that our entry into the war means 
unlimited government control over business and rigid 
curtailment of private profits—in concluding that the 
foregoing is an inescapable sequence of events, the 
stock market seems to be taking the bull by the horns 
before he grows them. 
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